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Narntal Some slackening of the rate of bank credit contraction, slowing 
: up of currency expansion and bank suspensions, strengthening 
of the dollar and mark exchanges, accelerated action on German | 
reparations and debt problems by the creditor powers may be 
counted as condiments for the rather thin Thanksgiving turkey 
offered in this week’s news .. . . All these things offer some 
promise that the period of acute financial disturbance which has 
complicated the depression will not be unduly prolonged and 
may be definitely past by spring . . . . The postponement of 
railroad wage adjustments, pressure of tax selling and poor 
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corporation earnings reports have provided an unpalatable 
giblet sauce for the security markets, but they are standing their 
disappointments so far fairly well, and commodity markets con- 
tinue steady despite the dampening of their earlier inflationary 
enthusiasm . . . . Meanwhile most measures of industrial and 
trade activity indicate nothing more than stabilization at pre- 
vailing low levels as business prepares to dig in for the winter 
and watch the coming congressional carnival of political winter 
sports in Washington . . . . Steel and motors appear most 
hopeful of keeping some of the home fires burning in anticipa- 
tion of spring improvement, and there is no doubt that senti- 
mental expectation of a fresh start after the turn of the year has 
strengthened in many lines of business . . . . There is nothing 
demonstrably unreasonable in this, despite the obvious obstacles 
to be overcome, or the apparently unanswerable economic 
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oracles who can always prove by precedent that what has 





happened was inevitable and what will happen is impossible. 
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Are you willing to bet 


REOPENING 
FOR BUSINES 
MON DAy 
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that your doors would reopen? 


Certified protection from loss of 
records by fire. The No. 53 S. E. 
Safe-Cabinet with space-saving 
slide-in doors is one of the most 
popular Safe-Cabinets because of 
its convenient size. 





13% of the firms experiencing de- 
structive fire and loss of records, 
never reopen for business. Another 
31% sufter drastic loss of credit rat- 
ing. And only 26% (1 out of every 4) 
are not seriously affected. Why give 
fire odds of 3 to 1 that your business 
will be the lucky fourth? 

“Seare talk?” Not at all! Suppose 
you have a fire... (and there’s a fire 
a minute in the United States!) . 
what happens to your records? They 
are irreplaceable . . . but uninsurable! 
Without them, how much of your in- 
surance could you collect? Could you 
prove payment of bills? Could you 
collect your accounts receivable? 
Could you replace your order files, 
traffic records, mailing lists, stock 
records? 


Yet those vital, uninsurable records 


SAFE-CABINET 


Executive Offices: Buffalo, N. Y. 


can be protected. At a cost infinitesi- 
mal beside the risk. In its wide range 
of SAFE-CABINET equipment, 
Remington Rand can give you certi- 
fied 24-hour-a-day fire protection for 
every important operating record. 
The Safe-Cabinet, the Safe-Ledger 
Tray, the Safe-Kardex, the Safe- 
Desk, the Safe-File . . . all give flexible, 
dependable protection at the place th: 


records are used. 


Don’t take a chance on not having a 
fire. It is far too expensive. Send for 
a booklet called “Get The Facts.” a 
quick, pictorialized statement of fire 
risks and their high cost. Call the 
nearest Remington Rand office for a 
fire protection expert to survey your 
needs and estimate how little you 
need invest in Safe-Cabinet equip- 
ment to be SAFE! 
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What’s In This Issue 
And Why— 


Congress 
Potitics—party and personal—will clog ac- 
tion, confuse the momentous issues. (ve 5) 


TAXATION is the main topic, with emphasis on, 
and eventual increase in, inheritance imposts 
and upper income tax brackets. Gave 5) 


PROHIBITION will come in for an increasing 
share of Congressional conversation, but it will 
be just that. cage 5) 


BANKING is due for a thorough going-over; 
changes in the banking laws, particularly in 
Federal Reserve eligibility, are likely. cove «) 


larirFF schedules, already squeezed out of 
shape by changed foreign trade conditions, 
and under internal political pressure, are ready 
tO | pop open again. (page 7) 


MoraToriuM plans, the railroads, the unem- 
ployed, the Philippines, pork, and mutual aid 
are always with us. — oages 7-8) 


Gasoline 


WHAT amounts to a “quality war” is being 
vaged by leading refiners; anti-knock rating is 
the Weapon. {page 20) 

IN Detroit, one chain of stations is bucking the 
big companies with Rumanian gas brought in- 
and by the water route. — ¢oage 22) 


2in 1 

THAT extra passenger, now sleeping free in a 
ower berth, will probably have to pay for 
the privilege. The requested 20% additional 
would run up Pullman revenues some $670,000, 
even in this poor year. — nage 22) 
Wire War 

TELEryPEWRITERS, long available for private 
point-to-point use, are now just like telephones: 
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any subscriber may get into direct documenta- 
tion with any other subscriber—which creates 
a “situation” between the telegraph and the 
telephone companies. — (»nve » 


Head to Foot 


MEN’S-WEAR stores are perhaps the hardest hit 
among the chains. Some are working their 
way out through broadened lines; hat stores 
are adding shoes. 


(page 15) 


Railroads 


RaiL presidents and brotherhood leaders talked 
cooperation but didn’t do anything about it. 
Now that faces have been saved individual 
roads may reach their own wage cut agree- 
ments. (page 24) 


Cosach 

SQUEEZED out of world markets, Chile Nitrate 
(Cosach) finds itself over-capitalized, over- 
rationalized. The new government blames the 
Ibafiez régime, the old Guggenheim organiza- 
tion; may worry American investors. 


Furniture 


PRESENT prices are too low to benefit anyone 
but the consumer. But housecleaning is over, 
stocks are down, distress goods are out of the 
way; January may see a genuine revival. « 


Candy 

AMERICA’S sweet tooth has developed a dull 
ache; candy makers look to Christmas trade to 
fill the financial cavities, but correction of that 
old dealer trouble is the only real cure. 


Textiles 

WATCHING every fashion wind, taking advan- 
tage of replacement buying tides, the textile 
industry is on its course going strong. mse 1) 


What Price Exchange? 


Export trade is worth little unless foreigners 
can pay their bills. In 12 countries foreign ex- 
change is spooned out by government com- 
mittees; in 3, the shortage of dollars is the only 
restriction; others are “saving’’ merchants by 
declaring moratoria. (ve #7) 
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COMPANY 


Product research - study of markets and 
merchandising - complete advertising service in 
newspapers, magazines, radio, and outdoor 
An organization of more than eleven hundred 
people, located in twenty-two offices in 


the market centers of the world 
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Badly Split and Worse Scared, 


Congress Faces Kmergency Iss 


es 


it must save money, yet spend freely, 
and all the while think of 1932 elections 


WasHINGTON—With a Democratic 

House. a cCoalition-controlled Senate, 

Republican President, Congress 
nvenc Dec. 

President Hoover hopes to bring 


emblance of order out of chaos 
ippeal to sink party and personal 
the emergency. But 
is ‘scattered in almost as 


members 


ferences during 
Spor sibility 
ny directhons 
the 


as there are 


Congress: loosest organization 
the 


and 


is generation will run two 


ses, and individual fears ambi 
threaten to wreck any proposed 
tcam vork. 
Politics to Dominate 

Politics will be dominant. The ses- 
mn will be at its height when presi- 
atial candidates battle in primaries 
nd state conventions this spring. Eyes 
of the 435 members of the 
House and at least 34 Senators will be 
fastened firmly on their personal pros- 
pects of being renominated and re- 
ected 

In this 


{ most 


politically- -surcharged at- 
with a majority in both 
houses united only in their opposition 
to the President—for the Progressives 
a the Senate for the most part are more 
against Mr. Hooveg than are 

Democrats—Congress confronts an 
ippalling list of subjects calling for 


ction 


mosphe re, 


strongly 


The Big Questions 

Taxation, or bond issues, 
Due to treasury deficit. 

Relief measures. Due to depression. 
_ Public works. To help the employ- 

nt situation. 

‘Economy. In appropriations for the 
) departments. A 6 months’ job. 
Tariff changes. Copper and oil peo- 
ple particularly noisy. 

Philippines. Sugar and butter join 
calism for independence. 

Moratorium. Reparations and debts 


galore 


or both. 
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World Court. With increased fear of 
League entanglement 

Prohibition. Mostly conversation, but 
explosive—futile beer bills 

Muscle Shoals. Always with us 

St. Lawrence Waterway First a 


treaty, and then perhaps appropriations 
Nicaraguan Canal. Likely to be de 
ferred 


Immigration. Labor versus diplomacy 
on Pan American quotas 
Banking 


change Federal Reserve regulations, over 


law changes Proposal to 


Carter Glass’s 


Stiff Increa 
In Upper “ oat 


all these questions, and these are 
merely the most important among the 
dozens with which Congress will grapple 
before final adjournment, probably next 
May, that of most immediate interest ts 
taxation. There is more discussion about 
it at the moment than about everything 
else put together. The situation as al- 


de ad body 


ready outlined (BW —Nov!18'31) has 
not changed in any important par- 
ticular. 


Almost certainly there will be a stiff 
increase in the higher brackets of the 
income taxes. There probably will be a 
smaller increase in the lower brackets. 
It is possible but not likely there will be 
a reduction in the exemptions, to bring 
more persons within scope of the tax 

Almost certainly there will be fairly 
stiff inheritance taxes, with gift taxes to 
prevent dodging. Not only is the Pro 
gressive clement strong for these, but 
many of the conservatives are also. 

This legislation may be kept from 
extremes but it cannot be defeated by 
Senator Robinson, Democratic leader, 
who holds taxes should be levied only 


Home Mortgag< ( Or} President's 
plan to revive home construction 

Emergency Finance Cory May be 
necessary to back up National Credit 
Corp. with government moncy 


Waterways 


Spillway to 


Especially At 


Mississipp floods run 


let | 


harmlessly to Gulf 


Railroad relief. In event of deadlock 
on 1.C4 pool plan lo tak ot 
bond interest and to prot banks and 
mnsurance Com} Mics 

Anti-Trust Law repeal Action ul 
likely, but pre ssed as an aid to business 

Stock Exchang« Revival of plan t 
force incorporation. Unlikely to pass 

Short-selling restrictions. Likely to be 
mostly clamor and time-w isting b t 


backed by powerful sentiment in 


scectrons 


Navy Economy versus unemploy 
ment—treaty ratio versus President 
Investigations A whole new rol 


threatened 


e for Income Taxes 


Seems Certain 


to provide revenue, not to equalize the 


distribution of wealth. Robinson and 
followers are anxious to demonstrate to 
business that it has nothing to fear 


from the Democratic party 

The general sales tax has only small 
minority support, though the effects of 
some active propaganda arc 
Probably there will be 
what will 
Cigarettes and automobiles arc 
targets. There ts talk 
drinks, but the bottlers arc 
ganized and represented. 


apparent 
some lev ics on 


be classified as luxuries 
always 


ot 
well 


some soft 


or 


Wets Will Talk Much 
But It Means Nothing 


THE situation 
opportunity to the Wets to stress the 


presents a heaven-sent 
ease with which huge revenue could be 
obtained by legalizing beer. They 
talk also about how it would kelp un 
employment but that is 
argument. 

The Drys are in tremendous majority 


will 


ulso, just an 








in both houses, and the President is 
known to be opposed to any modifica- 
tion plan so far suggested. So this will 
all be mostly talk for propaganda pur- 
poses, with both eyes on the folks back 
home and the next election rather than 
upon any immediate result. 


Federal Aid Depends on 


Relief Plan Success 


ANY direct federal aid to the unem- 
ployed is most unlikely. Opposition to 
it is strong on Capitol Hill as well as 
in the White House. There is some 
sentiment favoring federal loans to such 


states, cities, or other communities as 
are unable to meet their own situa- 
tions. But this appears now to be a 
minority sentiment; the majority wants 
the federal government to keep its 
hands off. 

The outcome of the question of fed 
eral loans will probably depend upon 
the general situation at the time the 
question comes up. A considerable in- 
crease in unemployment this winter, or 
spectacular failure of certain communi- 
ties to raise the money needed, might 
prompt Congress to act. 

So, as it stands, here is a threat to the 
treasury, but with no certainty as to 
whether the blow will fall. 


Significant Changes in Banking 
Laws Seem Reasonable Forecast 


SENATOR CARTER GLASS apparently has 
frightened Congress rather thoroughly 
at the idea of tampering with the Fed- 
eral Reserve System. Proposals to widen 
the scope of paper eligible for redis- 
count have been so narrowed that the 
prospect now docs not frighten even 
Mr. Glass. 

Senator Vandenberg, of Michigan, 
who began formulating plans imme- 
diately after the President's conference 
with Congressional leaders Oct. 6, and 
after Secretary Mellon's Sunday night 
conference with the bankers Oct. 4, has 
modified them considerably 

Modifications 

At present Mr. Vandenberg would 
make notes secured by bonds and war- 
rants of states, cities, counties, and other 
tax units eligible for rediscount. In any 
temporary emergency, he would make 
cligible for rediscount notes secured by 
He would 
National 

deposit 


sound assets in solvent banks 
make the debentures of the 
Credit Corp. collateral 
of Postal 
Mellon has already made them for gov- 
ernment deposits. And if drawn for 
periods not more than 6 months he 
would make them eligible for redis- 


tor 


Savings funds, as Secretary 


count. 

Mr. Vandenberg also includes deben- 
tures of intermediate credit banks, but 
he imposes restrictions all along the 
line. For example, discounting of ‘‘non- 
qualifying assets” by solvent banks must 
not result in issuance of Federal Reserve 
currency 

He has already backed away from his 
original suggestion of qualifying real 
and predictions are 


estate mortgages 


6 


freely made that before Glass gets 
through, there will be many other modi 
fications in the direction of conserva 
tism 

Branch banking will be widely dis 
cussed. A law permitting national 
banks to establish branches within their 
own may result. Comptroller 
Pole advocates branch banking within 
trade areas and support for that idea is 


But politics points to restric- 


states 


growing 
tion within state lines. 

Strong sentiment exists to take the 
commercial banks out of investment 
banking. The probabilities are that this 
will not be translated into legislation, 
but that security affiliates will be made 
to submit to examination by bank ex- 
aminers. 

The recommendation of the Federal 
Reserve Board that bank 
quirements be based on velocity instead 
of volume only is likely to be passed. 


reserve frc- 


Problem: To Save Cash 
And Yet Make Jobs 


Drastic economy is to be the watch- 
word. President Hoover is forcing the 
Budget Bureau to apply the ax vigor- 
ously to appropriations demanded by 
the departments, bureaus, and commis- 
Congress is in a mood to go 
It is talking seriously 


sions. 
him one better. 
about cutting salaries all the way down 
the line. 

There are 3 reasons for this: (1) The 
deficit in the Treasury; (2) the fact 
that this is one of those rare occasions 
when an urgent need for money forces 


SENATOR RosBinson—/n 1 
fights he'll try to show, 
leader, that business has 


to fear from the Democrat 


the levying of taxes at the 
the appropriations are being 
situation which has not existed s 
Armistice 13 ago; (3) 
that talk about economy is sup; 
be soothing to those unempl 
those 
to mention those who must p 


years 


who have suffered loss 
creased taxes 

But all this runs counter to 
pressing need—to provide em; 
for as many persons as possibl 
the kind of political paradox tl 
things interesting 

For instance the Postoftice 
omize by continuing to kee; 
5,000 places for clerks and 
(tabulation by Rep. Maas, of St 

But all sorts of impetus will | 
an appropriation for dredgir 
Mahoning River, 
cause it will provide work for 
unemployed ! 

Road building seems at the 
likely to surpass even the const: 
of public buildings as the 
method of taking care of the ur 
ment situation 

There is no possibility of cal 
in advance the scope which suc! 
projects may attain. This is on 
case where much will depend 
situation at the moment the | 
about to pass. Crying need for 
well advertised by timely stor: 
swell them to unheard of prop 
Conversely, improved employme: 
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is winter might lend more 


bt ippeals to save the taxpayer's 


favorably the investing pub- 
is to government bond offer 


rs there is no doubt that sales 
hor must be added to increased 


» keep the government going 


\d 
ay also be a factor in determining 
w f Congress will go on this ques- 
n of blic works. 
The faint odor of pork will always 
present. The “You vote for my 
oiect and I will vote for yours” argu- 
ent always be effective, despite 
e most pitiful cries of “Have a heart!” 
t Se retary Mellon may be able to 


Home Loan Proposal 
Has Political “It” 
PresIDENT Hoover's proposal for a 


aided bank to encourage the 


nstruction of dwellings seems assured 





1¢faily 


nt support to make its enact- 
It is criticized by the 
ersons who opposed the farm 
nks. But it has sentimental ap 


robable . 


more important, direct in 
rest for the building trades and the 
rs of everything that goes into 


ises. Which is a list too long to r 


Whole Tariff Picture Changed 


By Swift Developments Abroad 


AN entirely different 
been given the tariff situation by foreign 
Britain off the 
Britain Italy 
Canada, and others boosting their rates 


complexion § has 
developments going 


gold standard: France 


Democrats charge much of this is the 


logical sequence to America’s tarift 


boosting; nevertheless it has soften 
the the demand 
downward tariff revision. 


force of for general 
There will be several sharp battles 
t 


over individual schedules. Domestic 
oil producers claim confidently that they 
will have the votes to impose $1 a bar 
rel duty on oil. They still talk about an 
embargo, but not so vigorously as they 
did last session. Apparently the oil im 
porters have done a good job of or 
ganizing bus and truck operators in oj 
position to any move which would in 
crease consumer costs. Hence the prob 
ability that there will be no oil duty 
this session 


domestic 


Unity of the producers, 
furthermore, is impaired by the fact that 
some of the large companies are also 
importers 

Copper also is likely to come up for 
consideration, especially since the failure 





Wide World 


‘HE SENATE Financiers—Senator Vandenberg (left) would loosen up 


4 

\ 
Paul) 

} 

tior 

if 

or 

rhe 

or 
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federal Reserve eligibility a little: Senator Glass would hold everything 


» opt WOr 
ment I op} pre g states ve 
heavy rep! scentatior | ort 

the Scnat« luding Cl { 1 S 

of the Finance Committe I 
handle any tariff revisions 





High Idealism, Sugar 
And Butter Join Forces 


THI the real 


tariff iwssuc 1S nsv 
the revival of talk about Philippu 
dependence There always has been 
strong clement, ever since the Bryan 


days, that favored independence for 


islands on idealistx 


grounds 


It is now reinforced by f 


One of these ts disappoint nt 
the islands hav not prove 1 Of gr { 
value to us. President Hoover hi { 
holds this vi ind | further think 
distinctly a military liability But 
does not believe the Filipinos 
for indepen Icnce At the sas ! 
feels that if there should ever | not! 
revolution against Americas tl 
country would not be willis te 
press it by force 

By far the more important f 


however, 1s the tition th 


mre 
com] 





are giving domestic interests. First 5 

sugar I} domesti ect nd ine 
: 

growers, plus the Hawaiuans—who | 


no vote but who are very powerf , 


trons I tron 


their political conn 


enough in the last Congress to | t th 
sugar duty. 

They gave up their fight te 
Philippine importations after Secretar 
Stimson, just back from the islands { 


Philippine sugar production could not 
When 
portations the 
500,000 tons a yeat 


783.000 tons 


be increased he said that Th 


from Philippines wv 


In 19 


And they re exp ted to 


40, they 
increase further 
This time the ind Hawauias 
sugar peopl will have as thei 
Cuba whi 


; 


jooparay 


domestt 
all cs th 
American investors 1n 


$14 billions are in 


Butter producers back the sugar peo- 
vlc In Minnesota, where 30-odd cents 
yf every dollar received by the farmers 
are from dairy products, the M 

Tribune is out for independence 
for the Filipinos 

The drive seems likely to result not 
in independence but in sharp ~estriction 
of the amount of free impx fre the 

7 





islands, or to tariff duties. There is 
precedent the latter; the island 
products did not have free entry into 
the U. S. for some years after they came 
under American sovereignty. 


for 


Congress Can Only “Yes” 
Moratorium Agreement 


THERE is scarcely anything for Con- 
gress to do but approve the moratorium 
of one year on war debts and repara- 
tions. It knows perfectly well that to 
disapprove it would do no earthly good, 
and would do considerable harm. For 
there is no chance of collecting the 
money. 

President Hoover's conference with 
Premier Laval, of France, removed the 
chief difficulty. As the situation stood 
before that conference, Congress would 
have been up on its hind legs demand- 
ing to know if there was any inten- 
tion to extend the moratorium. If so, 
why? If not, why not? 

But now the situation is that the first 
move toward extending it must come 
from Europe. This is not enough, of 
course, to stop Congress from talking 
about it. And very sarcastically. 
But after considerable partisan debate, 
Congress will approve the moratorium 

Then will come the new proposal 
from Europe, looking to permanent re- 
duction of debt payments to this coun- 
try, or perhaps a considerable extension 
of the moratorium. This will be dis- 
cussed—at length. Opponents of the 
President will cite the confidence of 
Grandi on leaving Washington that the 
President was willing to reduce the debt 
payments. 

Judging by conversations with many 
Senators and Representatives, the coun- 
try is not believed to be ripe yet for 
debt cancellation, either in return for 
letting up on reparations from Germany, 
or for armament reduction, or for any 
other trading point. Hence Congress 
may be expected to take a very firm 
stand against it. 

Which may be just like marching the 
troops up the hill and then marching 
down again, but will sound very serious 
in the news accounts of the debates. 


Two Spillway Plans 
Need Appropriations 
of the most interesting of the 


river improvements that will be pressed 
is that for the control of Mississippi 


ONI 


River floods. Proposed are two spill- 
ways, one through the Atchafalaya, the 
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other through the Tensas basins. The 
idea is to let the water run through ad 
ditional channels to the Gulf instead of 
letting it flood the lower valley. One 
of the President's last big jobs as Secre- 
tary of Commerce was to survey that 
situation, and he is understood to be 
keenly interested. So are the Senators 
and Representatives from the 
Mississippi valley. 


lower 


Help for Railroads Via 
Regulation of Rivals 


WHETHER anything will come of the 
idea said to have originated at the 
White House before the IL-C.C. pro- 
posed a railroad rate increase with a bit 
of string to it, to the effect that there 
might be a revolving fund of govern- 
ment money to be loaned railroads un- 
able to meet their bond interest, seems 
rather indefinite on Capitol Hill. 

There are reports that the President 
has lost interest since the decision. But 
if the railroads and I.C.C. do not get 
together on the relief plan, legislation 
may be proposed. 

Of more immediate interest is a 
move to put bus and truck competition 
under the Interstate Commerce Commis- 


sion. This has strong backing 


Short Selling Enmity 
Quickly Dies Down 
THE move, vigorous a few months 
back, to curb short selling, probably 
will not get beyond debate. There has 
been some very effective propaganda as 
to the benefits of short selling. In 
addition, it has been made rather ob- 
vious, especially in the case of grain 
and cotton, that while short selling may 
have expedited price decline, it did not 
cause it. 

Besides, farm prices have improved, 
which always quiets such agitation. 

Incidentally, there again is some littlc 
talk of forcing the Stock Exchange to 
incorporate. This is an old, tired horse. 
It won't run far this session. 

Anti-Trust Laws 

While the President is understood to 
believe that liberalization of the anti- 
trust laws might be beneficial not only 
to the recovery of business, but also in 
conserving natural resources, notably of 
oil, timber, coal, there seems to be so 
little sentiment in Congress in favor of 
it that revision scarcely seems probable. 

Sempiternal Shoals 

Everyone except Senator Norris is 

pretty sick of hearing about Muscle 


Shoals, But Progressives 
ment ownership advocates 
it as usual. 

Altogether, 
if Congress 
period of the national conver 
kept on frying the political { 
summer. 


it would surprise no Ons 


just recessed 


$12.5 Millions of U. s. 
Exports Pay New Duty 
BritisH ports are abustle 
duties under the first batch of! 
Runciman tariffs. They app! 
shipment reaching Britain afte: 

The duty is 50% ad valor 
British ports; applies to 23 
the lighter class manufactured 
manufactured goods. They 
include none of those articles 
by the countervailing duty < 
the American tariff. 

The new duties so far hit ¢ 
Europe much more severely 
do the United States. On tl 
last year’s figures, little more 
American 


millions of export 


Smoot or Utan—The 
of the Senate Finance ( 
comes from a copper sla 
per, like oil, wants a tar 
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C-E-N-T-R-A-L—A central 


typewrtler system. 


he 


The Business W 
switchboard in the new Bell Telephone tele 
By dialling, or rather, typing the desired number, 


teletypewriter subscribers may be connected with one another for direct 


written communication through any of 141 exchanges 


affected. France, Sweden, and Germany 
will suffer more 

Of the included in 
dutiable list, the following are the most 


the American exporter. 


items the new 


important to 


The list gives the value last year of 


exports to Britain and the percentage 
of the British market supplied from 
this country 


Cla Value 
$3,145,000 
2,726,000 
1,667,000 
1,167,000 
690.000 
$79,000 
404,000 


Typewriters 
Hand tools 
Toilet 
Vacur 


f 


requisites 


im cleaners 


osiery 


Others Concerned 

isn’t all. Other articles newly 
ut and making up a significant 
volume in America’s exports include 
metal furniture, razors, 
(including loud-speakers and telephonc 
receivers but not including tubes), bat- 


teri 


(Cl 


wireless sets 


es, tires and tubes, oils and soaps 
Sanitary ware, and 


1 
glassware, 


pottery, domestic 
small threat to American 
isiness in the present Runciman order 
The real test will come when empire 
ferences are determined. Then it 
be known what is to be left to 
United States of its important share 
Britain's raw materials and foodstuffs 

t (BW —Novr25'31). 
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New England Council 


Expresses Its Views 


SOME 60 industrialists expressed their 
views on most of the burning tissues of 
the day in a cross section ballot taken by 
the New England Council at its annual 
The ballot 
New England to 
thousands of individual 


meeting will be extended 


throughout obtain 
business 
opinions; meanwhile opinions of the 
small group are probably typical 

By 75° to 90° of the total vote, the 
group approved: extension of the debt 
moratorium; establishment of a national 
modification of the 


economic council; 


anti-trust laws; establishment of na 
tional banks: all 
banks to join the Federal Reserve 


Reliance 


placed chiefly upon: expense reduction 


real estate mortgage 


> 


for 1932 profits will be 


outside wages and salaries; new pro 
ducts and new uses for old products; 
concentration on most profitable lines 
and markets: lowered factory costs. 
To minimize or forestall the next de 
pression most popular recommenda 
tions were: each employer should as 
sume responsibility for providing steady 
work, should set up reserves to main 
tain employees’ incomes during depres 
sions; sales forecasting and estimating; 
budgeting; shortening of weekly hours; 
reserving private and public construction 


for use in depressions 


Teletypewriter Starts 
A Battle on the Wires 
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Celephone system 


bex 
business concern 
tion between 
lutionary is the 
changes through 


writer subscriber can 
touch 


> minutes 


other 


with any 
irom 
radius to $4.60 tor 
perhaps i guarant 
1] 


no install I 


month ition « 


150 to 200 words in 
Resist Invasion 
The step marks a definit 

A.T.&.T 


graph business 


for a greater si 


and Postal was 
After a_ half 
combining 


Dex 


Union 

vigorous 
rivalry, they 
Bell 


and 


are 
giant Beginning 
Postal 


service for their “printer 


will ofter 
by connecting their lines 
But 
phone-exchange 
A.T.&T 
their 


have no rector 


tcatul 


they 


! 
icanc wires 


buy printers” from 
September 


West 


h com 


writer rchased 
1930 by 
Electri 


panics irc 


Co.. | 
A.T.&T.’s s liary 
ern Thus, the telegray 


} sO place { rit must 
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share with the telephone OlOSS 
Takes Up the Slack 
Bell establish 5 


every part ofl 
I 


For its service, 


exchanges covering 
The 


of the 


new busin 
slack caus 


leasing by 


country 


mn me 
uh SOTT) 


cline in wire 


No extra wires have b the sys 


tem having been creat by a combi 


nation of existing circuit servi 


also can be transmitted telephon 


lines without disturbing conversations 


To make a call, the teletypewriter girl 


touches a switch, types a number read 
geing in 


forth 


at the exchange After pl 
subscribers can teletype back and 
they were talking 

Western Union 1 the Postal 
invited to the Bell 


Terms wert 


as il 
l he 


wer join System 
in establishing the service 
not acceptable and they decided to give 
Bell 


10.000 


battle through a national hook-up 
and U.P 


print r 


pout 


Postal each hav 


sulsscribers 








Management Faces Hard Decision 


In Making Further Cost Cuts 


Capital and labor both have “rights” but 


surpluses cannot stand a continuous drain 


WHAT expenditures are to be cut next? 
Most corporation managements soon 
must answer this question unless busi- 
ness recovery intervenes more effectively 
than seems indicated at present. The 
answer will have an important effect on 
every phase of national life. 

While business activity has fallen off 
only 42% from its high of July, 1929, 
corporation earnings have now dropped 
nearly 809% from the high in the 
third quarter of 1929, according to 
compilations of the Midland Bank of 
Cleveland. 

Neither capital nor labor have suf- 
fered commensurate declines in their 
returns from business. Of the 2, cap- 
ital has been hit less. Dividends, the 
return to ownership, have come down 
31% from their high in March, 1930, 
according to Moody's study of all com- 
panies listed on the New York Stock 
Exchange, providing the first reliable 
figures on the year’s dividends. Inter- 
est payments, the return to borrowed 
capital, have declined very little except 
in real estate. Factory payrolls, the 
return to labor, have dropped 44% 
since their high of September, 1929. 

The Surplus Pays 

This means that the wages of capital 
and labor have been bolstered up by 
the use of surplus. Even after all the 
cuts in wages and dividends, an esti- 
mate for a large number of companies 
shows that they are paying about 20% 
dividends than they have 
earned. Figures compiled by a large 
New York investment indicate 
that industrials are paying dividends 
equal to 143% of their earnings, rail- 
roads 150%. Utilities are still earning 
than their dividends, but 
earnings are declining Many com- 
panies are being forced to dip into 
pay charges 
railroads and 


more in 


house 


more these 


surplus even to fixed 
Numerous the 2 
steel companies are in this group. 


In the this 


largest 


aggregate showing 1s 
unfavorable than that of 
That slump was 


much morc 
the 1921 depression 
shorter; fewer companies were forced 
to dip into surplus, and those only for 
one year for the most part. They had 
the opportunity to build up surplus both 
in 1920 and 1922 
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Corporations know all too well that 
surplus is not an inexhaustible mine. 
Most surplus funds have been put into 
plant and into investments. To turn 
either into cash to distribute to labor or 
capital would seriously weaken them, 
would mean in the long run even more 
serious losses to both capital and labor 
than if financial strength is conserved. 

Corporation’s Dilemma 

Corporation officials, therefore, must 
make their decision soon. Forcing labor 
to take further cuts threatens to bring 
the familiar train of social troubles. 
Further, labor must eat if its wages go; 
corporations and their officials must buy 
the bread either through voluntary con- 
tributions or through taxation. The 
latter possibility suggests disturbing leg 
islation. And labor is definitely balk- 
ing. Railway labor unions sounded 
the keynote of resistance this week. 

Further extensive cuts in capital's 
wages are also dangerous, a fact not 
generally realized except by those in 
Heavy dividend 
will drive the stock 
market further down, weaken banks, 
corporations, and sentiment. Should 
borrowed capital be asked to take cuts 
the results would be even more serious. 
Default of fixed obligations endanger- 
ing future ability to finance business 
holds consequences to both 
capital and Banks would be 
further hurt. 

Thus, either side of the issue involves 
danger Unusually large reductions 
in both dividends and payrolls indicate 
that both sides are getting consideration 

Further cuts in operating costs other 
than through increased efh- 
ciency, are considered possible by some. 
But pressure in this direction has been 


responsible positions. 


cuts inevitably 


serious 
labor. 


Ww age Ss, 


exerted since the beginning of the de- 
pression and there is some doubt as to 
how much more ts possible 


Coal Conference Endorses 
6 Depression Remedies 

THE third international conference on 
bituminous coal at Pittsburgh last week 


discussed the many pressing problems 
of the industry but failed to take definite 


all difterent 


action on any of them. It 
not 1 but 6 proposals for stabili: 
and recommended 
the consideration of governors \ 
producing states for possible 
Three of the proposals call f: 
by the governors: to appoint jou 
lization committees ; to appoint 
committees leading to inter-stat 
pacts; to have operators 
quotas and stop selling coal bel 
Another proposal was to segreg 
est cost producers on the basis 
annual output of 500 million 
fix the “market demand”’ for « 
ducer on this basis, and to set 
vidual production quotas som 
proposed by the American Instit 
Steel Construction plan 
11°31). Another plan calls for n 


(Bu 


tion of anti-trust laws and a joint 


eral-state board with 


minimum prices of coal. 


pow er 


The coal industry has been pro! 


“plans” but, so far, all efforts t 
oncile the many differences among 
and* get general industry backu 
any one of them have been fut 
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stitutes t straint forb 
ninitl Stat As , 
ivided t held ' 
to rest 5 ih 
not. In 03, | t 
court | tl £ : f 
trade violated t tho 
either oppressis nor nopolist 
“Reasonable” Restraints 
Non S wears later +} { 
Oo 1d toba ) . 
court first annout i ynabl 
restraints of trade were not under tl 
ban Later decisions, such as in tl 
Irenton Potteries case of 1 in 
cated that the court is not agreed on tl 
interp! tation of the term reasonable 
The court ts still uncertain t on qu 
tions of fact, but on tl leaning and 
applic ation of the Sherman Act to s; 
cific cases 
But, ask business men, if the S pren 
Court itself after 40 years of sCUSSIOI 
and argument can't f hov 
can they or tl | rs, b 
‘ cx] t to KNOV hat ents af 
7 | | i wi re ilicg 
mittee pattem Ns Terribly Gun-Shy 
Coa ConrerEEsS—I/n informal discussion, at the international coal con The ver is that they rl 
ference, are (left to right) Sir Harry Brittain of Sheffield, England; result has been that to risk of 
lames A. Farrell, president of U. S. Steel: W. S. Moorhead, Pittsburgh criminal prosecution and ple damag 
attorney: Myron C. Taylor, chairman of finance committee. U. S. Steel: penalties, business men | frained 
Eugene Pareny, president, {merican Sheet & Tube Co I ntering f which 
nm many cases might have | roved 
by tl yurt id wl I y would 
h Vc ly ! O* } tit y 


Drive on Sherman Act Gains ote Fen Be gee ae 





« 
Impetus Among Business Men iat Oe eet hn. oe 2 
I i ; n Ww id t, pul licly, tl 
Steel construction and oil industries lead mopolics should b se 
ourt interpretation the | 
the way; various legal formulae offered has become a force to compel free co 
petition Ithoug! etitior 
BUSINESS men interested in modification try is likewise convinced that more dras- nowhere mentioned in t 
trust law restrictions are closely tic steps must be taken than ever before Up for Discussion 
ing activities of American Petro- if it is to survive. What | ness want 
Institute and American Institute The A.P.I. proposal (Bu Nov. to discover, bef it f lial 
Steel Construction. One of these, 31) contemplates state-approved agre¢ to crin 
s likely, will offer the first com- ments among oil pool owners to per nts it proposes 
organized attempt of a major mit unit operation There is consid- not ill | under t SI Act I 
to determine if it is legal to crable opinion that such laws are pos iccomplish tl f 
production in the public interest. sible under the police power of states have been mad All of tl will | 
A.LS.C, plan (BW—Nov!1'31) it was so decided by the United States discussed in the coming session of ¢ 
gressing favorably Discussion Supreme Court in 1900 (Ohio Oil Co. gress; business men | t I] 
lustry members and legal advis- vs. Indiana). Whether the agreement le the basis f lati 
nvinced the Institute’s directors nong pool operators to restrict output Our Washington ol 
plan, perhaps with slight modi- of oil would be considered a violation believe tion f 
is, can and will be put in effect of the Sherman Act is something the unlikely (page 5) 
industry would like to know but cannot Perhaps t mx 
years of futile effort, which has possibly ascertain plan is that spor Rush ( 
brought martial law, the oil indus From this point arises most of the B tler, chai n of ( ( 
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mittee, American Bar Association. It 
has been approved by the association 
and by many trade association execu 
tives and business men. 
O.K. in Advance 

Mr. Butler proposes “An act to con- 
fer additional jurisdiction upon the Fed- 
eral Trade Commission Under 
the act, agreements among members of 
a trade association or business 
must be published and filed with the 
commission 30 days before the contract 
takes effect. If no complaint is filed 
against it by the Attorney-General, or 
no order entered by the commission or 
a Circuit Court of Appeals to suspend 
its Operation, the partners to the con- 
tract will be entitled to immunity from 
prosecution under the Sherman Act. 

Should the Attorney-General enter a 
complaint the commission will hold 
hearings; will cancel the contract if it 


group 


finds its performance would tend so to 
lessen competition as to be against the 
public interest. Should it be found not 
against the public interest the parties 
to the contract receive, forthwith, im- 
munity from action under the anti-trust 
Should the the 
courts later change their opinion of the 


laws. commission or 
contract, parties to it will be warned ot 
the disapproval but will not be liable 
for actions done under it prior to its 
change of status 

Appeal Possible 

Appeals from the commission's deci 
sions can be taken to Circuit 
where the commission's findings of 
facts, if supported by testimony, shall 
be conclusive and its findings concern- 
ing the extent of public interest invested 
in the contract and its operation can be 
reversed only when they are arbitrary 
and unreasonable. 

Oscar Sutro, Standard Oil Co. of 
California, proposes an amendment to 
the Sherman Act to provide that it shall 
not apply to any agreements approved 
by the Federal Trade Commission. 

Many Other Plans 

There have been many other pro- 
posals for changes. Most of them stick 
to the one important point of making 
it possible for business men to determine 
definitely before entering into an agree- 
ment with their competitors whether 
or not it is legal. 

To protect business groups from 
threats of criminal prosecution when 
they are carrying out agreements in- 
vested with considerable public interest 
is looked upon as just as important as 


Courts 


to prevent agreements against the public 
interest. Present laws, in achieving the 
latter goal, give scant consideration to 
the first. 
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PuLLMAN’s New SLEEPER 


The 


SeaT—Ad justable to 4 positions, uf 


daytime comfort; press a button, and it slides to a steamer-chi 


Pullman Charge for 2 in | Berth 


Would Bring in 


As traveling salesmen and _ theatrical 
troupes did not press their opposition 
to the Pullman Co.'s proposal to charge 
extra for doubling up in berths, the 
I.C.C. probably will approve the new 
fares. Operation of the tariffs adding 
20% to the regular single fare for a 
secorid passenger in a berth and a third 
in a section was originally suspended on 
the protest of Fanchon & Marco, Para- 
mount-Publix, and the United Com- 
mercial Travelers. 

Scared into action by a decline on its 
investment from 4.13% in 1927-29 to 
0.64% this year, the Pullman Co. hit 
upon this plan to recover revenue when 
it discovered that 7% of its passengers 
were riding free; the extra passenger in 
a berth now pays only the railroad fare. 

Runs Into Money 

L. S. Taylor, vice-president, says the 
small additional charge is only fair, will 
raise Pullman revenues an estimated 
$670,000 a year, even with travel at its 
present low ebb, and $750,000 when 
traffic picks up. The increase in the 
2-in-1 fare will, of course, increase the 
surcharge collected for the railroads, 
which amounts to 50% on each Pull- 
man ticket. 

The most successful of other experi- 
ments by the Pullman Co. to bolster up 


revenues is the “S.O.S."—single occu- 


$670,000 a Year 


pancy section availabl 
a lower berth plus 40%. P 
93% of its business ts sing! 
active solicitation of “S.O.S 
has raised revenucs by $1 mil 
Upper berth business has 
disappeared and an exper 
duction on uppers from 80°; 
of the fare for a 


York—Washington and Chi 


Cities runs has not proved te 


lower on 


of an attraction. 
Not a Fair Test 

But the Pullman Co. feels 
cut in upper berth rates has 1 
in effect long enough for a | 
and the Interstate Commerce ‘ 
sion has authorized continuation 
experiment inaugurated Aug 
Feb. 29. 

To date 
new business 
develop. 

New Pullman 
bedrooms—smaller but 
the facilities of compartment an 
ing room—available at 1} ti 
railroad fare plus the charge 
lower berths. feat 
new sleeping car seats adjustab 


has been 


had 


there 


has no 


equipment 
furnishe 


Likewise 
positions for daytime comfort 
New York Central is using 


equipped on the Ohio State | 
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Furniture ls Cleaning House 


For the January 


Markets 


Price collapse has taken heavy toll but industry 


js recovering its courage and initiative 


current rumors of a general in 


WuHi 


ease in furniture prices appear to hav 


thout foundation, a special sur 


the furniture industry indicates 


f production, price-slashing and 


it Competition have about run 


wirse, that improved conditions, 


1g of prices, sancr marketing 


ing | 
nethods are in prospect 


attach little 


Those in position to know 
recent mid 


nortance to the fact that 
markets’ if 


Chicago, Grand 


ids, Jamestown, gave slight evidence 


iny improvement even saw price 


some well-known lines to 10% 
y hold that 
markets” 


previous levels They 


oming will 


January 
¢ definite evidence of a turn for the 
with makers of the finer grades 
ng the recovery 
Decline of furniture prices has been 
several 


ling steadily for 


National Retail 


years 


Furniture Associa 


EST StoT MACHINE 


any. 


rant use which 


dis penses a 
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chairs 72, 1920 


bx low 
nd 350 lower than 191 metal beds 


$90> to 640 under 1920; other lines 
of furniture showing proportionate dc 
Crcases 

Sales by retailers have dropped con 
tinuously since the fall of 19 The 
urnit Record's SOO group of re 


| 
tailers reports monthly 


Jig: 
declines ranging 
levels of the 


the 


6.80 to 26.4% below 


previous 


corresponding month of 
year 

In every branch of the industry fail 
taken 


( Apac ity 


ures have a heavy toll climinating 


eXCess and unsound competi 


tion in the manufacturing bra 

the 
| 

erly financed retailers 


»S irpl is Stax ks 


ing, for most part etn 


ind roods hav 


Kryator 


Apparently, free matches are unknown in 
This newest of the native coin-catchers is an ash tray for 


of matches for a_ pfennig 


bx ; 


Avoiding Direct 


Important 
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price alon 
when purchasing 
lications that, if 
vf furniture will 
rices at | ist 


cost of prod 
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ost for retailers gen ral 


the industry will begin 
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opportune for a 
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No WAITERS 


Underwood & Underwood 


The series of shelves in the middle of the table is a dumb- 


waiter; guests write their orders, which arrive on the elevator without 
tip or trouble. This installation is in Worcester, Mass. 


Haberdashers Are Hard Hit: 
Turn to Shoes 


Some Hat Stores 


LOWERED prices, the prolonged period 
of drastically curtailed public buying, 
the lack of style stimulus, have made it 
difficult for chain haberdasheries to pay 
their way, meet even substantially low- 


ered payrolls, and the much less flexible 


item of rents. No group in the chain 
field seems to have suffered as severely. 
Some men’s wear chains are financed 
by important manufacturers in the field 
who hope to cash in when things im- 
prove. Some have lost their backing, 
manufacturers have taken their losses. 
Dobbs & Co., hatters and _haber- 
dashers to the elite, stores on 
Fifth Avenue, one among New York's 
most fashionable retail palaces, 
rendered to a receiver May 26, and 
Cavanagh-Dobbs, Inc. (descendants of 
Crofut & Knapp Co., old established hat 
makers) with 6 manufacturing and sell- 
ing subsidiaries, did some charging-off. 
The Kaskel & Kaskel Dunlap Corp., 
with a group of high class haberdashery 
shops, had to be operated on early in 
1931, and Knox Hat Co., one of the 
most important in the line, is reported 
as now owning 609% of the stock. 
Less easily described is Knox Hat 
Co.'s interest in Long’s Hat Stores Corp. 


) 


with 2 


Sur- 
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When Knox first became more than a 
bystander, the Long 50-store chain han- 
dled chiefly hats and plenty of them. 
To get more volume shoes, shirts, cloth- 
ing were gradually added at many stores. 

Late in 1930, Knox’s president helped 
incorporate Long Clothing & Furnish- 
ings Corp. and the reported plan was 
that about half the Long hat stores 
were to go to the new company, Knox 
owning all the stock in Long's clothing 
chain and control of the hat chain. 

In July, 1931, Knox reported sale of 
all controlling interest in both chains, 
and on Oct. 26 the hat chain filed a 
petition in bankruptcy, the clothing 
chain applied for an equity receiver. 

Some well known manufacturer was 
reported “holding the bag” when Cap- 
per & Capper, Inc., chain purveyors of 
fashionable attire to Mid-Western Beau 
Brummels, passed into receiver's hands. 

Some of the chains are getting by, 
and aside from losses in profits will 
show few scars of the depression. 

Young’s chain of hat stores, while 
recording losses in sales volume, is not 
complaining. 

The Weber & 


Fashion Park Associates, Inc.} 


Heilbroner (now 
chain of 


41 stores, manufacturing n 
own merchandise, has closed 
and dollar sales for first 9 
1931 were only 19.2% und 
considerably less than differer 
ing prices, indicating actual 
items and transactions 

Similarly, The National Shi 
70 stores show a decrease of o1 
in dollar volume during first 
of 1931. 

The Sarnoff-Irving Hat Stor 
nally just that, have in recent y 
added volume, handling tics 
hose, and shoes, still are operat 
over 100 stores, although.a nu: 
been closed because expiring le. 
not be renewed at reasonable 1 

Truly Warner, operator of 
chain of 35 retail hat stores, s 
current re-alignment his opport 


expansion, will try to make "by 


} 
/ 


meet” more profitably by addir 
of popular priced shoes. 

Hats, even when soid at popul 
are seasonable merchandise, sh« 
profitable volume only for short 
seldom actually wear out, pr 
replacement sales in hard tim 

Shoes do wear out in ser 
are less seasonable, they are litt! 
by style changes, can readily 
dled by the same personnel in t 
located stores of a hat chain 


line of Truly Wart 


is reported Massachusetts-ma 


The new 


all popular styles and sizes, is 
at under $4.00 and so will | 
competition with the Melville S 
line of Thom McAn $3.60 sh 
Oldtimers say that Wilson B 
a million-dollar hunch when t 
drew from the wholesak 
chain field, decided to con 


manufacturing (BW’—O¢ci28 


Soap Maker Makes 
Cleanliness Pay—1¢ 
EMBREE MANUFACTURING Co 
abeth, N. as maker of soap 
that the most water-shy youngst 
become a convert of cleanliness 
ably rewarded, has brought out 
ive Soap to induce more frequc: 
to the wash basin. 

Each cake of the highly tran 
soap has imbedded in its center 
ing new Lincoln penny, whic! 
be reached in ordinary use ut 
cake is nearly washed out. 

Other lines of soaps similar]; 
carry various types of souvenirs o! 
est to children and grown-ups 
imbedded in the cake. 
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This joint arrangement between you 


and your employees will assure them 








guaranteed incomes at retirement age 


Metropolitan Life Insurance 
affords a means to 


y us gepartments, range 
$1000 up to $500,000 more 
m $1,000 down to $100 or less— 


ms poyabie at conve 


and any divisible 
turned to its policyholders 
. vided 





























M** companies have gone 
a long way toward taking 


the “You's” and “I's” out of 
their businesses and substitut- 
ing “We's.” 

You can quickly tell whether 
the rank and file of a business 
organization are disturbed by 
distrust and anxiety or are filled 
with the confident “We” spirit. 


With mass production has come 
mass protection. Men work bet- 
ter when they are assured of 
fixed weekly incomes in event 
of being disabled by sickness 
or accident, and provision for 
their families in case of death. 


Employees who can look for- 
ward to comfortable retirement 


incomes that they themselves 
have helped to build up are 
“We men through and through. 


In the United States and Can- 
ada there are tens of thousands 
of such “We” men and women 
who have already attained or 
are approaching their own 
economic independence. At 
their retirement age, even 
without other resources, they 
will have a regular, fixed in- 
come for life. 


If you would like to know how 
these men and women are en- 
abled to retire with definite 
incomes guaranteed, find out 
about the newly-developed 
Cooperative Retirement Plans. 


For details of such Plans, or insurance policies in any amount, consult a Metropolitan Field-Man or write 


METROPOLITAN LIFE 


INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT~ - ~ONE MADISON AVE., NEW YORK, N. Y. 
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Candy Maker Has Been Reaching 
For Outlets Instead of Sales 


The depression has brought down some prices 


not 


all; chief reduction needed is in the dealer list 


As Christmas approaches, the candy in- 
dustry prepares to enjoy its favorite 
season. Common sense and the experi- 
ence of the past year indicate a holiday 
demand heaviest in the lower priced 
grades. But a universal expansiveness 
in December relaxes the fingers that 
grip the pocketbook; persons who deny 
themselves luxuries buy them as gifts 
for others. 

Heading Schrafft’s special Christmas 
list is a basket of candy, cake, pudding, 
nuts, etc., at the bold retail price of $35 
each. Candy at $2 a lb. as in 
1929—is The flaunt 
ribbons, tinsel, paper lingeries, all the 
By easy 


same 
featured. boxes 
fancy doodads of yesteryears. 
stages the list declines 
varieties at 60¢ a Ib. retail. 
Many Prices Hold 
Lowney is centering a sales drive on 
its 70¢ grade. Quotations from other 
companies prove they still have confi 


of prices to 


dence in $1.50 and $2.00 candies. 
Loft, Inc., displays a combination 
of lowered prices and vigorous (rivals 
say too vigorous) advertising which has 
achieved for the firm a large carning in- 
crease year. It is making a 
special drive for bulk in appeals to 


over last 
churches, schools, societies, and .business 
organizations which hand out quantities 
of gift boxes during the holidays 

To most people candy ranks as a 
luxury and as such it has felt the pull of 
the depression. Former $1.50 grades 
are down to $1.00 a lb. Most marked 
has been the shift of public taste toward 
smaller units. 

Big “Nibble” Volume 

During 1930, sales of 5¢ and 10¢ 
packages, chocolate bars, other “nibble” 
items, were considerably ahead of 1929. 
They now comprise a third of all con- 
fectionery production. Contrasting with 
this increase, the industry's total volume 
was off 2% and value declined 7.7%. 
Prices received by manufacturers aver- 
aged 20.6¢ a pound—which was 1.3¢ 
below 1929. 

Significant is the drive of the chains 
for a greater share of the candy dollar. 
In 1929 chain stores, chiefly the 5 and 
10's, sold 13.3% of the total confec- 
tionery; in 1930, 16%. Chain stores 
have brought agitation to the industry 
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recently by selling 5¢ chocolate bars at 
3 for 10¢. 

Our prolonged “re-adjustment’’ has 
done other definite things to candy: 

(1) Perhaps from a sense of general 
disillusionment, there has been a strong 
return to the honest home type of 
candies—fudge, pralines, and the like. 
Also the packaging of these favorites is 
not so ornate and fussy. (The industry 
does not believe that there has been 
much increase of home candy making.) 

(2) The great consumers of candy 
are kids. Hole-in-the-wall retailers 
catering to younger children report the 
unit of purchase has become, once more, 
the penny. 

While the candy industry 
troubles, it consoles itself the 
realization that others are off. 
Also it is a hardened sufferer. Candy 
had a slump in the golden days of 1929 
In the interim it has done much soul 


has its 
with 


worse 


Torree Kinc—Sir Harold Mackintosh comes over from England to 


rearching and _ self-examinat 
now it has a pretty good idea 
it but hasn't yet hit on an effc 
Candy men mingled their 
with those of the retail grocers 
Department Commerce 


famous Louisville survey. It \ 


of 


that in the fight for volume 


turers and wholesalers had 
sale of candy into the most 
outlets. Sweets were display 
ware 
blacksmith shops! 

Small Store Trouble 


Discovery of this situation 


stores, antique deal 


lowed by suggested remedies 
turers were urged to confine tl 
to stores with larger sales 
examine costs 


turnover, to 


see whether each customer 
profit or a loss, to lop ott tl 
But the fetish 


These are not times in whicl 


of volum« 
turers feel they can reduce tl 
Salesmen i 


of outlets still 

proprietors of holes-in-the-w 
Retailers are confronted 

peated query: “How 


candy for $2 a pound, wh« 


do Vi 


S¢ a pound a 
As with 
industries, prices of the main 


abject 


commodities 


basic 


of candy are in an 


: al 


“ 


4 


~ 


Und 
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the annual meeting of the World Sunday School Association, of 
he is president, incidentally to inspect his factories in New 1 
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gar and cocoa. But these arc 
e-determining factors. In the 
d candies labor still plays a 
part Machines can do most 
1k—but in $2 candy the skilled 
is mecessary, maintains a 
over mechanics, contributes 
ible something called art 
Explaining the Price 
tsider entering the candy busi 
see no reason for prices 
It is soon made plain. He 
ndle from 200 to 1,200 kinds of 
And when a retailer can’t sell 
buys, he returns it and demands 
If one maker won't supply | 
that basis, others will. By the | 
gets back home, the candy is too 
be re-sold. The only chance of 
is to work it over into cheaper 
and hope for buyers 
Permanent among the industry's 
; is the feminine prejudice against 
ng foods. No one knows just | 
lamage was done to demand by 
xcorge Washington Hill's “reach 
Lucky instead” advertising. It 


help any. 
Promotion Angle 
Candy makers boost their product by 





hasizing the food qualities of sugar. | 
ly is one of the economical fuels for 
eenerating vitality in the human power 
But one can eat just so many 
beyond a definite deadline lies 
1us The sugar content of candy 
s 30% to 50%. Some hard candies 
ike the old-fashioned stick, run nearly 
1007. The industry would embrace a 
vay to cut down the percentage of sur- 
feiting sugar, substituting ingredients 
that would create a continuing appetite 
Current irritations obscure certain 
large and comforting facts that loom 
n the background. We are the world’s 
hampion consumers of candy and we 
ire going to continue being just that. | 
Every American eats an average of 
? Ibs. annually. The figure has dropped 
but slightly during the depression. The 
industry's 2,000 factorics furnish em 
ployment for 250,000 people and $300 
iillions. Stores (blacksmith shops), | 
lot machines, and other outlets pile up 
il retail sales of $750 millions 
Important Consumer 
These dollars go to every quarter of 
¢ globe for fruit, nuts, flavorings, et 
Milk chocolate makers used 286 million | 
ds of milk last year. A million 
rs went into corn syrup. Vast quan- 
of fresh eggs and Chinese egg 
en were used. In this company 
wly peanut can lift his head and 
ny product in the eye. His share 
business is $13 millions annually 
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WELL WORTH STUDYING! 


A 30-YEAR RECORD OF DIVIDENDS 


IN THE FOOD INDUSTRY 
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40 
MILLION MEALS 
A DAY 
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Every DAY the people of the United States and Canada eat 








approximately 100,000,000 meals. Supplying the needs of these 
millions of people gives to the food manufacturing industry a 
high degree of stability. This basic soundness is illustrated by 
the business record of General Foods. 

For 30 years— since 1901— General Foods, and its predeces- 
sor, the Postum Company, the nucleus around which General 
Foods was built, have paid dividends regularly. This record, 
matched by few companies in any industry, emphasizes the sta- 
bility of consistently advertised foods. The public’s increasing 
interest in the food industry is reflected in the growth of this 
organization’s stockholders from 1,783 in 1927 to 47,000 at 
the present time. 

This interesting story is told in human, readable fashion in a 
new booklet called “400 Million Meals a Day”. It is a booklet 
containing information already known to many bankers and 
business men and deserving close study by the general public. 
A copy will be sent free upon request to any interested person. 


GENERAL FOODS 


DEPARTMENT ;-L 250 PARK AVENUE NEW YORK CITY 

Maxwell Heuse Coffee, Log Cabin Syrup, Jell-O, Certo, Post's Bran Flakes, 

Minute Tapioca, Postum, Hellmann's Mayonnaise Products, Walter Baker's 

Chocolate and Cocoa, Franklin Baker's Coconut, Calumet Baking Powder, 

Grape-Nuts, Sanka Coffee, Swans Down Cake Flour, Post Toasties, La France, 
Satina, Diamond Crystal Salt, Whole Bran. 








a 4000 windows 
sunlight floods every one of its 33 floors... 


As you approach the new McGraw-Hill Bui 

first thing you notice is its color—iridescent gre 
blues and clear crystal windows. And the nea 
get the more you are impressed with the absolut 


inance of its 4,00¢ plate glass windows. 


Enter the big 42nd Street door. Take any eleva 
off at any floor, low or far up in the tower. Imm: 
your reaction is—what acres of windows, sunli 
air! We’re proud of those 10-foot high wind 
you instinctively walk toward them, you feel co: 
that it is every bit as light inside the buildi: 
is outdoors. There is, by actual measurement, 


square feet of sunlight for every one of the 33 


Built to house the McGraw-Hill Publications 
McGraw-Hill Book Company, 330 West 42nd Str 
—with its bonus of fresh air and sunlight—| 

a new sense of working-day freedom and comfort. S 
of the 33 floors are for rent, at prices in line 
building costs. Anyone of them would make 
location for your New York offices. All in 

most modern equipment —12-foot ceilings; zone | 
control; complete sprinkler system on all floors; 
derfloof ducts, with outlets every two feet on al! floors 
high-speed elevators to all floors. Lower floors 
also served by special freight elevators descending 
a shipping court which extends the full length of t 


building on 41st Street. 


The NEW 
McGRAW-HILL BUILDING 


* 


For rent...Occupauncy Now 


Floors 12, 13, 14, 15 —-each 17,300 square feet —make splendid locations for offices or 

ufacturing. Floors 17, 20, 21—each 11,700 square feet—-provide adequate space for lar; 
and multiple office space. Units of space, 800 feet square and up, to suit tenant. For p 
space now available address Brown-Wheelock-Harris & Co., 14 East 47th Street, New y 


* 
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Textile Industry 


Prospects, Finds 


App "alSes 


Them Cheerful 


Depression has taught it to help itself and 


replacement demand has broken the dam 


xtiic madustry fecords somc cx 


ly favorable tacts; finds accumu 
evidence of improved conditions 
forward to at least normal winter 
volume; 1s prepared to take fullest 
of any general upswing in 


the 


tayc 


men call 


$s Textile present 


wk the most hopetul in years 
proved 
ing efforts of individual producers 


cooperation in the industry, 


ar production more closely to dis 
tion, better styling improved met 
indising and sales ettort have con 
ited to the betterment 
Replacement Buying Starts 
Fvery branch of the industry is ben« 
from increased replacement buy 
long postponed, now definitely 
nder way, and materially stimulated by 
vailing low prices 


Textile Woarld 


ts reflecting improvement in the cot- 


quotes 5 significant 


m goods field: (1) during October 
$1, unfilled orders showed the larg 
st single month increase since 1926 
(2) for th 
1Y3l, cotton goods 


n records were started 
st 10 months of 
les were 7% and shipments S% u 
(3) Oct. 31 
$1, unfilled orders were 19% greater 
Jan. 1 


TAG 
7 


ess. of production 
than stocks on hand, while on 
had 
reater than unfilled orders 
The Association of Cotton 
Merchants of New York concludes that 
ich record-breaking increase in 
hiled 


rance that the employees of the cot 


the stocks on hand been 


Textil 


un 


orders ‘“‘carries a reasonable as 


ton textile industry will, in the main 
« kept fairly busy during the coming 
vinter,”” 
Fashion Helps Wool 
The wool industry, during the first 
1931, used 25% more 
n for the same period last year, finds 


ionths of wool 
h of its volume strictly replacement 
siness. However, manufacturers hav« 
0 capitalized the present trend to 
rd wool in women’s fashions; hav: 
tained much new business by develop 
new patterns of light worsted mat« 
ls. In the men’s wear field, bett« 
ves and patterns are placing do 
tic producers in line for some busi 
s that formerly was placed abroad 
The 8% increase in silk consumption 
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for the first ¥ wnhthis i report 
by iv [thé i i 1s 


important plac 


considered chietl 
ement buying 


due to 


not } irti 


influen of st 


stimulated by 


to 


low prices 
larly beneficial 
in the silk trad 

Use of 


ular gains during 1931 


iny 


is credited with 

bur 

figures, no definite 
Sor pr 
profited materially by in 


rayon 


sence of authentx 


analysis can be attempted 


duce rs have 


tensive selling and the development of 


new markets 


Those in a to know believe 


that the 


position 


textile industry as a whole has 
learned much from its sustained depres 
but still 


conditions can be 


$10n, has a way to go betor 
termed satisfactory in 
all its branches 

They claim that manufacturers mak 
little ot 
inclined to speed up production at th 
Thus they oftset 


toward better 


too use industry statistics, are 


slighte st provor ation 
the 


that would result tf production were 


natural trend prices 


Contest Proves the Case 
For Plant 


INFOr MATION ol VAl 


Modernization 


ilists ou leciding of 


nt policies 


(,com 
valle [ 


Norton 


con 


The Co 


poli \ 


Winn 
report tron 
15% 


ie 
OC 


production floor 


d the q 


ivcerape iy’ 


IMprov iality 


uct, and cut th 


ment to 8.9 years Typ ul examples 


results i semi-automatic turt 


repta 1 | old machin 


irs 
No CiasnHinc—This demonstration car. seen on the streets of London 
shows how the Armstrong-Siddeley sel{-changing gear works 


{merican designers are considering 


futomati« 


shifting is one of the things seriously 
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lathes replaced 6 old ones new gear 
shaping machine did the work of the 
old one in one-third the time and paid 
for itself in 3 years. 
Cut Space, Added Output 

In The Geometric Tool Co. about 
65% of the equipment has been pur- 
chased since Jan. 1, 1925. Since that 
time floor space has been reduced from 
60,000 sq.ft. to 35,000 sq.ft.; yet pro- 
duction of chasers has been doubled, 
that of tools tripled. Productive labor 
has been reduced 15% ; non-productive 
labor has been drastically reduced 
25 in supervision; stock turnover has 
increased from twice a year prior to 
1925 to 4} times, inventory halved. 

Other companies receiving mention 
in the contest and whose reports will be 
published in future issues of American 
Machinist are, among the larger con- 
cerns, SKF Industries, Warner & 
Swazey, Westinghouse; among smaller 
ones, Blanchard Machine Tool Co., 
Pittsburgh Gear, Rotor Air Tool 


Christmas Savings Will 
Soon Be Spendings 


WitH the release of $600 millions of 
Christmas funds set for the week of 
Nov. 30, retailers far and wide are 
preparing to obtain the largest possible 
slice of the pie from the 12 million 
club members who will receive it 

Christmas clubs were originated in 
1910, became an organized activity in 
1919 when $87 millions were involved, 
reached peak figures in 1930 when $634 
millions were distributed, show the first 
decline in their history this year 

The 1931 fund will be released 
through 8,000 cooperating banks, lo 
cated in over 4,000 communities, aver- 
ages just under $50 a member compared 
with $54.60 in 1930 

In many centers leading bankers and 
retailers are cooperating in promoting a 
special "Prosperity Week"’ sales event, 
to induce spending of funds at home 
rather than through mail-order houses 
or in larger cities. However, it has 
been estimated that a considerable per- 
centage of the total goes into regular 
savings accounts. 

New York leads all other states, will 
see $123 millions distributed; Pennsyl- 
vania, $66 millions; Illinois, $48 mil 
lions. Metropolitan New York pays 
out $80 millions; Chicago, $18 millions. 

Highest concentration of Christmas 
club activity was found at Nantucket, 
Mass., where forthcoming distribution 
of $69 per club member represent $15 
per capita of population. 
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Tuey Get Arounp—/n the New York operating rooms of Western | 


messace delivery virls wear roller 


skates for greater inter-office 


This Anti-Knock Gasoline Is 


Getting to Be Anti-Profit, Too 


ErHYL GASOLINE Corp. recently in 
creased from 74 octane number to 78 
the minimum anti-knock rating of fuels 
containing its product. Thereby it di 
rected ~attention to a new competitive 
development in the oil refining indus- 
try which, if unchecked, may become as 
destructive of profits as price wars have 
proved 

An octane number is a measurement 
of the extent to which a gasoline will 
knock. Octane is a fluid, related to 
gasoline, that is 100% anti-knock 
Heptane is another such fluid, but 
100% a knocker. The octane number 
of any given gasoline is the per cent of 
octane necessary in an octane-heptane 
mixture to give the same knocking qual 
ities as does that gasoline. Thus an 
as that of blue 


octane number of 
Sunoco, means that the gas will knock 
or fail to Rnock to exactly the same 
extent as would a mixture of 28% 
heptane and 72% octane 

During recent years the anti-knoek 
characteristics of gasoline have been 
strongly emphasized in most oil com 
pany merchandising The movement 
was started several years ago by Sun 
Oil Co. in Philadelphia, which stepped 






up its single grade of gas 
octane number, then to 

To meet the demand thus 
each major refiner has felt 
to increase the octane numl 
own product. Improved refinit 
ods resulting from this urge | 
veloped many standard-price g 
with octane numbers but littl 
from those of premium fucls « 
ethyl fluid. It is to re-establis! 
tion that ethyl has again 
minimum 

Higher Than Needed 

But a vast majority of th« 
in use do not require such hig! 
knock ratings. Nearly all of tl 
operate on standard fuels of 
low anti-knock qualities Th 
many design problems to be sol 
fore compression ratios can be in 
much above their present maxin 

Despite these facts, generally 
nized by the industry, competit 
forcing refiners to offer hig! 
higher octane numbers at the exp 
higher costs and declining profits 


National Petroleum News has st 


a campaign against the practice 
out the danger which lies in giving 
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Fthy! gasolines on the Atlantic Coast 


r 


thy! 


( oast 


ane numbers to 68, 


ran 


Hu 


) 


for something which adds 


r value. It contends that most 
designed to use gasoline with 
numbers 57 65. Ac 


to a recent government fcport, 


irom to 
ige standard-priced gasoline sold 
ountry this year had an octanc 
of 62.5; premium fuels, includ- 
ethyl, average In 
numbers were 3.3 


se with 


rades octane 


ibove the country-wide average 


) 
Knocking Competition 
important marketing sections of 


untry competition has forced 


77> 


and higher 


» to 77 and 79, well above the 


Corp. minimum; on the Pacific 
ratings of 84 have been made 
rd for some brands 

of the anti- 
k problem is the question who 


take the 


ners ¢ To 


dering a_ solution 


lead, refiners or engine 


increase cngine com- 


ssion ratios brings more power and 


performance, within reasonable 
Refiners are able to produce 
lines with much higher octane num- 
han are now available should they 
ded 
y vapor-phase cracking processes 
n use gasoline with octane number 
an be produced. Liquid-phase 
ng equipment is in more general 


but does not produce such high 


ti-knock gasoline so that mixture of 


to 15 octane rating 
raight-run varies from 


nl ind 


ting in Toledo from 70 to 


r-phase fuel or ethyl is frequently 
ssary to bring up the octane number 
Other Octane Ratings 


traight-run gasoline is usually low in 


number. Michigan crude oil runs 
Mid-Continent 
i8 to 53, com- 
| with 58 to 70 in gasoline cracked 


n the same crude by processes com 


throughout the Middle-West 
refiners not want 
number competition in their ter- 


do active 
They are trying to fight it off 
On 
0 Sun Oil Co. stepped its uctane 
adver- 


looks as if they would lose 


Se 


it well, added 20° gallonage in 


1 
AS 


t engineers are faced with the fact 
ompression ratios—at 5 or 6 to 1 
bout as high now as they can be 
without forcing extensive rede 
of sparkplugs, carburetors, mani- 
exhaust valves, and other parts 
There is some doubt 
the cost of the changes necessary 
rmit 7 to 1 ratios, for example, 
be warranted by improved per- 
ance, 


ccessories. 
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CRANE’S: 


BON D 


an assct 


AN ESTABLISHED REPUTATION —this ts of real 
value today, when buyers are becoming wary of goods of lean quality, 
unidentified services. 

Capitalize this return to quality convey to your Customers a 
sense of your stability and integrity . . . put your time-honored repu 
tation into action . . . by writing your letters on Crane's Bond. 
Crane’s Bond is a paper with a reputation a reputation for 
quality, distinction and durability. Your letters on Crane's Bond will 
help inspire confidence in the present and future of your business 

renew the impression that relations with you are based on 


solid foundations 


CRANE & COQO., INC. DALTON, MASSACHUSETTS 





Detroit’s Gasoline War 
Adds a Rumanian Front 


GASOLINE from Rumania is being sold 
in Detroit at 8 gallons for $1, including 
’4¢ state tax. This is the result of th 
importation of 3,000,000 gallons by the 
Sunny Oil Co., operating 30 


service stations in Deiroit’s metropolitan 


Service 


irca 

Its advent is the latest phase of a 
battle for the Detroit retail gasoline 
market between the large companics 
(White Star, Standard of Indiana, Sin 
ciair, and Gulf Refining) and Sunny 
Service, which long has been a thorn in 
the side of the big fellows 

Underselling Claims 

Sunny Service has been in business 
only a few years, started out with the 
intention of consistently underselling all 
Charles E 
Detroit 


competitors 2¢ a gallon 
Austin, 
estate operator until his advent into th 


its president, a real 


gasoline business, contends that ‘‘con- 
ventional methods of marketing’ gaso 
line are expensive to motorists, claims 
that he can sell for less because of larg 
volume due to strategic location of sta 
tions, low overhead CXPCNscs, quick 
servicing, economical distributing cost 

He adds that he can stand low-priced 
competition better than the big com 
panies, because the latter are hand: 
capped by the high cost of bringing 
gasoline in from the Mid-Continent 
fields by tank car, by large distributing 
expenses, and high overhead. His com 
pany apparently has no connection with 
therefore hes no regulas 
source of supply. It has obtained its gas 


by shopping around among jobbers, has 


producers, 


been accused of selling ‘‘distress’’ lots of 
gas which it purchased cheaply 
Survived First Offensive 
Sunny Service now falls little short 
of holding first place in retail gasoline 
sales in Detroit. The big companies 
stood by for a long time. Finally, last 
winter started a destructive price war 
which brought prices down to 10 gal 
lons for $1, resulted in bitter words 
and court action by Mr. Austin, who 
claimed that “the interests” 
ing to put him out of business 


were seck 


The war really has never ended, as 
gasoline still is sold at considerably less 
Today all 
companies are selling their ‘regular’ 
gas at the same price as Sunny Service's 
Mr. Austin ts still 


inside than outside Detroit 


imported product 
in business 


Sunny Service denies rumors that it 


is backed financially by Shell or other 
foreign interests Criticism of its im- 
portation of gasoline is not a good 
weapon for competitors that have siz 
ible foreign holdings of oil themselves 
There are about 1,500 retail stations 
in Detroit, more than the city can sup 
port profitably. But competition is so 
keen that the number is increasing 
Many companies lease land for 5 to 
10 years (sometimes the lease runs from 


day to day), erect a station and rent it 


to a dealer, who in turn invests from 
$3 thousands to $12 thousands in equip 
ment The makes most of his 
money on oil, grease, batteries, tires, and 


The margin 


dealer 
varrous accessory scrvices 
on the gasoline, except high-powered, is 
too small (usually 1¢ a gallon) for him 


to make a profit 


Ford Places Orders 

On a Quarterly Basis 

HE Ford Motor Co. is now placing its 
requirements for steel and other mate 
for the first 


rials quarter of 193 


Gas TESTER 


Developed by the Doherty 


Heretot ore it 
monthly basis, but ts 


has bought 


lepart 
I 


this policy to give stce 


opportunity to make plans 
part of next year with son 
of what they can count on 
Ford's plans now all for 
of operations on a normal 
Rouge plant the latter part 
This is about a mont 


scheduled An 
perc entage ol 


ber 
originally 
large reposs 
Ford 
Ford to go ahead with prod: 

revived market fo 
hold oft activit 


cold weather so as to give 


dealers, unwillingness 
he saw a 
and desire to 
to workers during the winter 
to have played a part in the de 
Rehiring 1,000 a Day 
Production of the old mod 
ceased; some departments 
now are turning out parts for 
car; Ford is rehiring men at 
1,000 a day 1,000 cars 


manufactured 


about 
slowly to rot 
chanical difficulties and to ins 
operations 

It is not certain that 
will be ready by show ti 
First-quarter production s 


hy 


been fixed tentatively 


S00 000 Cars 


Ford’s fir quarter costs 


> 
2 
The Bw 


Research Laboratories 


Casam tester takes exhaust gases, analyzes them, registers perce! 


efficiency directly on a dial. 


Used on Cities Service buses in T: 


»/ 


made possible scientific motor adjustment. cut fuel costs 6% 
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ymally high. Transportation ex 


heavily 
ture of parts 1s start 


enter into production 


nd manuta 
the season when shipments from 
rn cannot be made to branch 
ly plants by water 

Start on New Chevrolet 
vrolet is slowly starting operations 
will feature 


ncw cat which 


transmission combined 
A slightly 
c body scems assured. Announc« 
Buick receptior 


ofhicials 


o-mesh 


free wheeling larger 


s set for De > 


cn grauilying to 
have been stepped up to 600 Cars 
Buick expects to| 


its low priced | 


ope fa 


a weck 


, 
selling on 


5 days 
ntratc 
50 which probably will account 
of the company’s output th 
lg year 


Piymouth’s present line featuring | 
will be 


Ne “ 


cars 


displayed 
without change York show 
Other Chrysler-mad« (Dodge, | 


Chrysler, DeSoto) will offer new bod:es 


floating power 


at the 


and new mechanical features 
Radical departures in 


both 


dc sign are to 


Hudson and 


be incorporated in 
Essex 
body the 
illed tear-drop” 


first ecfttective use of th 


stream-lining 


Missouri Is Shown How to | 


Insure on Instalment Plan 


St. Louts buyers of stock, fire. auto- 


wbile, and casualty insurance policies 
now may pay their premiums monthly 
Heretofore, they have been prevented 
Missouri 
The Industrial 
of the Indus 
makes the 


financing the 


from doing this by 
Department regulations. 

Savings Trust Co., afhliat 
trial Loan Co. at St 
budget plan possible by 


I OUTS, 


advancing premiums to the 
and collecting 
protection on a 


payments, 
msurance companics, 
from the buyers of 
The plan will increase 


aid to 


ionthly basis 
will be an 
Working-men’s 


is not included 


insurance costs, but 


short of cash 


mpensation 


those 


msurance 


Building and Loan Paper 
Knocks at Reserve Doors 


ANOTHER proposal to widen Federal 
Reserve rediscount eligibility provisions 
has come forward, 
building and loan associations. They 
ask that short-term notes representing 


r borrow ing at banks to finance their | 
rrent requirements be made discount- | 


The liquidity of this and_ its 


timacy are urged in its favor 
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The Famed 


DIRECT 
NAME 
SYSTEM 


FILING 


Sealer Filing Accuracy 
(Belterx_Finding Speed.. 


‘FOREMOST FOR #925 


Steel and Wood Filing Cabinets . . 
Systems and Supplies . . 


Time’, the correct time to bring your 
Filing System up-to-date. Now is the time to speed offic: 
routine and save money by installing the “Yand E" Direct 
Name System of Filing. Simplest, most accurate system of 
filing ever devised. Based on the scientific study of millions 
of names, and backed by than hall 
experience. Logical, modern, easy-to-opera te. 
The “Yand E” Direct Name System of Filing is applicabk 
to every business oflice from the largest to the smallest. In 
every case, it gives the same instant filing and finding service 


the s 


This is ‘‘ Transfer 


our more century of 


same increased efliciency. 
Ask your “Yand E’ 
savings in your 
He is an expert, vet 
vou nothing 


Man to show you 


valua ble filing and 


transfer methods 
his servic es cost 


TRANSFER REGULARLY 
When you use “Y and E” Transt 
Equipment you economize in office 
a and reduce your cost 
doing t suUSsINeSS. 


YAWMAN»»>? FRBE MFG.(O. 


1262 JAY STREET ROCHESTER, NEW YORK 


Export Department : New York, N. Y., U.S.A 
. Steel Shelving Safes Ofiice 
Bank ard Library Equipment 





368 Broadway, 
Steel Desks . . 
. Visible Index Equipment. - 
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STRANGE RuytTHMS—Vor ftrich 
snapshot of Neu 


mainland at Bayonne, N. J. 


photography 
York’s newest bridge, yoking Staten Island to the 
It's the world’s longest single-arch span 


Pe ed 4 


"ide Warld 


just a_ perfectly honest 


Rail Heads and Brotherhoods 
Meet on Wages, But Not on Terms 


mference be 


York ct 


exccutives 


THI 
tween 


i day New 
railroad brother 

The 
increase 
The 


wage 


and 


hood leaders settled nothing 


unions offered a 


and stabilize employment. 


program to 
rail 
presidents proposed a 10% cut 
Neither side would accede to the other's 
Although apparently futile, the 


make the 


terms. 
meeting handling of 
subsequent negotiations casier 

The Railway Labor Executives’ Asso 


the 


may 


ciation intends to go over entire 
matter at a meeting of general chairmen 
on Dec. 8 


plan to notify employees of their inten- 


The railroad managements 


tion to cut wages and will call confer- 
ences with them for this purpose. 
Ask Quid Pro Quo 

The wage cut proposal will meet with 
stubborn resistance in union ranks, un- 
less managements agree to give some- 
thing in return. The labor heads at 
last week's conference indicated a will- 
ingness to consider a voluntary wage 
reduction if assurance were given that 
the money thus saved would be used for 
creating more employment. They also 
asked for guarantees of full-time work 
to those now employed and of a miai- 


mum part-time employment for the 


stand-by forces necessary in heavy trattic 
periods 

While declaring their sympathy with 
the unions’ desire to remove the feeling 
of job uncertainty, the railroad execu- 
tives declined to go that far. Conditions, 
they said, are too uncertain to give any 
the 


reduction in 


for future, though of 
course a 10° 
would help to improve employment. 
Nor they the 
other union proposals. 


the 


assurances 
labor costs 
would concur with 
They disagreed 
that the 

should 


with brotherhoods’ stand 


6-hour day was and 
be adopted with no cut in wages in 
order to provide more employment. 


They doubted the wisdom of recom 


necessary 


mending a billion dollar government 
bond issue for elimination of railway 
grade crossings, although they suggested 
that the managements and unions might 
cooperate in improving the present 
methods of eliminating grade crossings 

To the unions’ hope that workers’ in- 
terests will be protected in railroad con- 
solidations they explained that the car- 
rier presidents were not in complete 
accord on this .question. Nor did they 
take any definite stand on the proposal 
for federal legislation to provide retire- 


insurance and electiv 
They 


be cn 


ment 


said that 


} 


aise 


compe nsation 
had 


railroad heads in general coni 


ect never 
was now being considered by 


group of 
East.” 


railroad executi 
Hedge on Labor Poo! 
They were “not unsympat! 
the union proposal of establis 
emergency employment burea 
work for employees now idle 
x permanent national 
thought that the scheme might b 
dicial to the advancement of men 
in the service. They also felt 
matter of coordinating train cr 
train lengths on the basis of ecor 
safe operation could best be 
by the individual companies 


labor px 


employees. 

The one point on which 
were in full agreement was on t 
sity for regulation of motor tr 
tion and freight forwarding co 
and the desirability of placing 
labor in bus and truck ope: 


their activit 


rail 
as railroads extend 
these fields 

There are 2 re 


could 


voluntary 


isons 
xecutives not 
for a cut 
One that 


Canada to stiffen the 


posal 


was after sending 


necks of 
employees there in their fight 
wage reduction, they could not 
down before the Dominion 

board issued its findings. Th 
that, because of the temper of 
labor executives 
what they themselves may thin} 


want to compel t 


the regard! 
a wage cut 
the wage 
Board of M 
their | 


agements to carry 
proposal to the 
will show 

Significant Cut 
It is possible, however, that 


where they 


lines, particularly where the ro 
a very precarious financial condit 
where there is good will betw 
agement and workers, the wage 
posal will not encounter protract 
The train service et 
Florida R 


position 
of the Georgia & 
which has been in receivers’ hand 
1929, came to quick agreem 
week on a 10° wage cut beg 
Dec. 1, as a result of mediation 
the road threatened to stop ope: 
It is significant that this agreemet 
approved by the grand officers 
Big Four brotherhoods, of whi 
Georgia & Florida trainmen are 
bers, though it has been stated 
action is not to be taken as a pr 
in national pulicy. 
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Wide Reading 


BaNKs. Arthur Van 
Work, November. 
merging of Chi- 


s MINNOW 
Jc. World’ 
ficant than the 
banks is the epidemic of deaths 
ighborhood _ banks. Depressed 


lues and bad management are 


New ORLEANS. Fortune, No! 
ree important new moves show | 
tions in New Orleans to capture | 
Middle West and Southern trans | 


pusiness. | 
ep RAILROADS CAN MEET TRUCK] 
nN. J. R Printers’ Int 
They are merchandise | 
xey did in the days of 


Turney. 
handling 
Woo i- | 


omotives and wooden axles. 


FED TIME IN THE STOCK YARDS 
Novem- 


the plan of guaranteed time was 


1. Swift. Surrey Grapon 


at it means in business and in 
§ to management 
McFadden 


Smaller sales 


ro Seir. R. § 
Nov. 14 


nut turer 
manuracturers o 


| 
to workers | 


redesign 


| 
YYMENT RELIEF AT MILWAUKEE 
KANI Engineering News-Record, | 
Methods of 


ystematic basis 


PROFESSIONAL WOMEN FARE IN 
RESSION Vera Kelsey Suwrve) 
Unemployment isn't 

irried 


available 


heaviest in 
salary groups, n women 


scriminated against, unemployment 

8 months 

NG GoopwWiLL witH Goop DesiGcn 

Kimball. Advertising Arts, Novem- 
cts and buildings which have been | 
or built in the 


anufacturer and sales manager who | 


modern mode 


with the latest in design. 


MERRITT & Scorr. . Fortuni 
is becoming a 


Vast construc- 


CHAPMAN 
Marine 
rt of their business. 
ty balances the former dependence 
hipping business. 


BOOKS 


Swope PLAN. J. George Frederick 
Bourse, 221 pp., $3.50. Full de- 
ticism, and analysis of the Plan with 
nparing the 8 economic stabilization 


cently proposed. 


salvage 


{MERCIAL TRAVELERS’ GUIDE’ TO 
AMERICA. Bureau of Foreign and 
Commerce, U. S. Department of 
rce, 616 pp., $1.50. Legal and com- 
advice for the salesman starting to 
America. 


RES OF EXPORTS OF THE UNITED 
Dudley J. Cowden. Columbia Uni- 
Press, 123 pp., $2. A_ study of 
and annual price and volume in- 
t U. S. domestic exports by economic 


Trane Neep ANTI-Trust Laws? 
er Levene. Ray Long & Richard R. 
14 pp. $1. Concise, popular, com- 
explanation of the anti-trust laws, 
¢ how they both help and hinder trade 
prohibitory and regulatory laws. 
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The AO OOO 
MYSTERY 


of the Half-Open Hote 


“IVE me a room away from the 

J street noise,” said the tired 
traveler, eager for bath and dinner. 

“Sorry, sir,” the room clerk re- 
plied apologetically, “but we're all 
filled up... you see, part of the 
hotel is closed during remodeling. 

Just how many times the above 
scene was repeated during the 
long weeks the hotel was half- 
closed for repairs is hard to say. 
The management estimates that its 
rental loss, plus the cost of tearing 
out and replacing the pipes that 
caused the trouble, totalled ap- 
proximately $40,000! All because 
a substitute for Brass pipe was in- 
stalled to “save” $3,500 when the 
hotel was built. 

$40,000. was the cost of this 
“economy. It may seem incred- 
ible. But this true story is taken 
from a bulging file of actual cases 
in which Copper, Brass and Bronze 
have been called upon to remedy 
the damage caused by substitutes. 
If you could study just a few of 
these cases, you would be deaf 
forever to the urge to save by 
the use of short-lived materials. 


In the construction of your fac- 
tory, substitutes for Copper, Brass 
and Bronze may be a constant 
menace to its efficient operation. 
Substitute metals in your product 
may endanger its appearance and 
performance. You may risk your 


reputation and also your profits. 

Insist upon the only materials 
that have been in use long enough 
to prove their dependability. 

Upon request we will gladly re- 
fer you to member companies, 
who will cooperate with you in the 
efficient, economical application 
of Copper, Brass and Bronze to 
your specific needs. 


COPPER & BRASS 


RESEARCH ASSOCIATION 


25 Broadway, New York 


TIME HAS PROVED THE SERVICE OF COPPER, BRASS AND BRONZE 


» 


— 


= 
» 





He found a lot 
of air around 
the ducks + ,, 


“4 


a. 


“No, I haven’t been shooting many ducks.” 
complained the V. P., returning from his annua! 
shoot. “I’m just afraid I was broadcasting fo, 


them.”’ 


His advertising manager knew the VY. P.’s habit 


of quickly swinging an observation like that into 


business philosophy—and it came: 


“You know I sometimes think we’re broadcast- 
ing in our advertising to business executives. 
There’s a lot of air around a prospect today, as 
demonstrated by some figures I got recently. 
They show that 86% of the country’s business i 


done by only 4% of the businesses.”’ 


**That 4% seems to me to be the only group who 
can give us business on a profitable basis. The) 
have the money to buy with and the ability to 
quickly replenish their capital. Pll bet we could 


start a round of business with them.” 


“Sure we could if we could buy that 4% in a 
business paper’s circulation, without the cover- 


age drifting off into thin air.” 
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Exporters Face Restrictions 


Qn Exchange in Many Countries 


Survey shows dollars are still available 


in some, in others payments must be delayed 


rs for the last 3 months have 
iggling to steer a safe course 
the Scylla of tariffs and the 
is of fluctuating foreign ex- 
tant tariff changes have been 
zed (BW —Oct14'31). Current 
exchange restrictions and mora- 
wmpiled by the Foreign Depart- 
the Guaranty Trust Co., sum- 
briefly present rulings. Exporters 
need to be alert to almost daily 
Argentina: Since Oct. 13, all ex- 
ange operations have been in the 
nds of a government control commit- 
must be handled through banks in 
Buenos Aires. Up to the present, dollar 
xchange is available for payment of 
ing collections. 
Australia: There are no government 
dollar remittances or 
amount available for 


tions on 
ransfers but the 
nt of commercial operations 1s 





\ 


limited Remittances in dollars are 


coming from the Australian banks in 


settlement of 
but substantial amounts of 


small current collections 
dollars are 
unobtainable 

Austria: 
regulations have 
Oct. 8. Drawees of 
foreign currencies are entitled to honor 


Governmental exchange 


been in force since 


drafts drawn in 


such items in Austrian schillings, con 
version to be made at the official rate 
of the working day preceding the day of 
payment. Dollars are not freely avail 
able and, in some cases, schillings are 
being deposited in settlement of dollar 
collections. 

Bolivia: On Oct. 14, the government 
decreed a suspension for 30 days after 
the maturity of each bill from abroad 
issued in money to be paid 


R« public 


During this period, notaries may not 


foreign 


within the territory of the 


draw notes of protest on drafts in for 


eign money and export is prohibited of 


International News 


luis ls Dumprnc—One of the 30 vessels, loaded to the rails with mixed 
cargo, which arrived in one week at Thames Docks. To stop the import 
rush, Britain slapped on an emergency tariff 
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mold 


form Sus 


but may be re 
Bulgaria: Th« 
monopoly ot torecign cx 


! 
ind sales of 


; 


stricted 
Export of 
hibited 
Brazil: 
issued by 
moratorium 
maturity ol! ich obligation 


currency maturing up to De 


Drawees of collections 
with the collecting bank t 
in milreis at a rate of 12.3 


each dollar All exchange 


have been placed under the 


the Banco do Braz 


' 
to regulat buy iw and 


Dollars for settlement of coll 


il, with full 


avatlabl in Brazil 


of the | 


not freely 
statement is made by on 
in Rio de 


not oblig tory and 


Janeiro that the moratoriut 


elect, may settl 
of course, that dollar 
Balan ‘Ss 


innot 


vided, 
able at tl tim 
acquired after Oct 
except through the Banco do Brazil 
Chile: 
tions have been in for 
Control Cor 


Government exchang 


An “Exchangé 
tully and exclusively authoriz 
trol the purchase and sak 
exchange; to restrict sp 
tions in exchange and all tl 

trons which do not corre S| on 1 to norn 
economic and financial activities 


foreign exchange operations n 


through the Banco Central d 
Dollars are not freely availabl 
and accumulated pesos cannot 
posed of in the New York m 
Colombia: Government ex 


| 
international ex 


strictions effective since 


temporary < ontrol of 


changes and transfer of funds abroad 
under a committee of 3 with full powers 


exchange 


to restrict ofr prohibit ll 


transactions not warranted by normal 


economic and financial tivities. Th 


Bank of the Republic is the sole insti 
tution permitted to purchase foreign ex- 


change, although the committee may 


authorize other banks 


Dollars are still available for 


purchases by 
payment 
of maturing collections 
Czechoslovakia: 
transactions are controlled by the Na 
tional Bank. A permit is required in all 
cases involving transactions over 3,000 
crowns (about $90) per day p 
business pur 


Forcign ex hange 


er client 
and in transactions for 


poses over 20,000 crowns (about $600) 





“So didst thou get thee 
a name, as it is this day.” 


Nehemiah 1X, 10 


Lc base are assets in proportion to their 
reputation for quality and measurable value. 
Reputations are earned. 


The methods and policies by which they are 
earned are of profound significance. They can be 
the means to progress and the bulwarks which 
assure survival in times of stress. 


lt is a source of gratification that those clients with 
whom we have been most intimately associated and 
whom we have been able to serve to the fullest 
extent, are among the most firmly-entrenched 
names in the minds of the buying public today. 


J. E. SIRRINE & CO. 
Engineers 


Greenville South Carolina 


per day per client. Exchan, 
must be reported and surrend 
Bank. 
Finland: 
regulations were decreed May 
On Oct. 5, 1931, the Bank ; 
assumed, by governmental 
sole control of all 
transactions. 
transactions falls under the 
the office of bank examiner 
change operations must be 
him. Dollars will probably 
able for settlement of current 
Germany: 
regulations in force since Au; 


Governmental! 


foreign 


Supervision ot 


Governmental 


all exchange operations in th 
the Reichsbank, or banks desi; 
that bank. Dollar exchang 
able to German importers 

the course of their ordinary | 
Government reg 
28 place 


Greece: 
force since Sept. 
exchange operations in the h 
Bank of Greece, 
Under the 
Bank of Greece shall not hav 
to supply foreign exchange 


which fixes 


terms of the 


the purpose of serving the 
requirements of the country 
all other real economic needs 
of foreign exchange must 


{ An organization of national scope, prepared 
to serve you—regardless of location. cation to the Bank of Gree 
other credit institutions acting 
for that bank. Dollars are 
settlement of collections. 
Hungary: 
restrictions in force since July 


Governmental 


payment in foreign currencies « 
the permission of the National b 
Hungary. Drawees are entit! 
the equivalent of bills of 
issued in a foreign currency 
official rate in pengo to their d 
Dollars are not available at ps 
Hungary, and pengo are being 
in settlement of dollar collectios 
Latvia: Governmental excl 


strictions decreed Oct. 





9 concent 
foreign exchange transactions 
Bank of Latvia. A committe« 
appointed by the government 
on all requests for exchange an 
approval is secured, exchange « 
purchased. It is understood 
commission has refused importc: 


4 mx 
v DRAPER CORPCZSTION 
GRINNELL COMPANYw- “2 


mission to purchase exchang¢ 
ports of luxury commodities 


O 60 


non-essentials. 

Mexico: On July 25, a ne 
tary law went into effect, maki: 
the only legal tender and sti 
among other things, that obligat 
payment in foreign currency co 
within or without the Republi: 
be made within the Republic 
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sid by handing over the equivalent in 
urrency at the rate of exchange 

v in the place and on the date 

F nent has to be made. In view 
¢ this, the collecting bank is obligated 
silver and surrender the bill 

tive documents, if any. Ap- 
dollars are available in Mexico 


anon. 


t for current collections, but a 
1 this situation would result in 
t of silver pesos for account of 
the drawee. 
Persia: The Foreign Trade Monopoly 
Act, ratified Feb. 25, makes the foreign 
trade of Persia a government monopoly. 
Application for purchase of foreign ex- 
nust be made to a Foreign Ex- 
Control Commission. Dollar 
is not freely available, and 
banks in that country have 
been epting payment in krans. 
Portuguese West Africa: Dollars 
not freely available. In view of 
rtage of exchange, collecting banks 
pting payment of collections in 
res, pending ability to obtain 


nye 


Salvador: An emergency decree 
| by the government on Oct 7, stip- 

tes, among other things, the maxi- 
m rate of exchange for U. S. dollars 
2.03 colones per dollar, and other 
foreign currencies on the same basis. 
The banks in Salvador are unwilling at 
present to accept the exchange risk by 
llecting at the official rate unless they 
receive authorization from the drawers, 
n which case the local currency will be 
eld until such time as exchange is 
for cover. If drawers insist 
ipon immediate liquidation, any ex- 
hange difference which the bank is 
alled upon to pay over and above the 
oficial rate will be for the drawer’s 


wailable 


count, 

Uruguay: On Sept. 7, the Uruguayan 
government sanctioned an emergency 
aw intended to prevent further depre- 
cation of exchange. On Oct. 10, the 
Uruguayan Chamber of Deputies rati- 
hed the bill establishing an obligatory 
moratorium on commercial obligations 
n foreign currencies until Dec. 31. 

Under the terms of the moratorium, 
Uruguayan banks are compelled to grant 
in extension up to Dec. 3i, on credit 
perations of a commercial nature in 
foreign currencies entered into prior to 
june 5, and on all documented debts 
and bills for collection of a commercial 
nature accepted by the drawee prior to 
Aug. 5 

Atter Dec. 31, and up to May 31, 
'932, monthly payments of 20% must 
be made by the drawee. 

In respect to dollar collections, draw- 
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ees were obliged originally to deposit 
with the collecting bank as a guarantee 
of final payment, Uruguayan pesos or 
satisfactory ‘security at the rate of 25 
English pence per peso, and the gov- 
ernment guaranteed any exchange differ- 
ence on the liquidation date. 


According to the 
tion of the law by 
guayan banks, a deposit g 
not been obligatory sinc 
the 
guarantee in accordance with the law of 


pre sent inte 


the 


rpreta 
Uru 


uarantee has 


some ot 


1 


Oct 5, al 


though government continues to 


_ 


Sept. /. 


Disappointed in Nitrate Market 


Chile’s Rulers Turn on Cosach 


QUICKEST, and usually the easiest, way 
administration to win ap- 
proval is to attack the unpopular legis- 


for a new 


This is as 


Wash- 


lation of its predecessor. 
true in Santiago, Chile, as in 
ington, U. S. A. 

Prior to recent 
Montero, newly elected Chilean execu- 
tive, heard a specially-appointed gov- 
ernment _ technical aim 
scathing criticism at Chile's largest cor- 
poration—famed Cosach (Compafia de 
Salitre de Chile). Proud and indus- 
trious, Chile’s 4} millions smelled poli- 
tical scandal carrying over from the old 
Ibafiez régime, were ready to demand 
a complete airing of the whole $375,- 
million nitrate deal. It looked 
time as though the new Montero gov- 
ernment would plunge at once into an 
attack on the Cosach organization. 

Inaugural remarks, however, were 
mild; “We shall face decisively the 
problems of settling difficulties in the 
nitrate industry and properly safeguard- 
ing the nation’s rights without hamper- 
ing development of the industry. Re- 
cent mergers between state-owned and 
private nitrate interests have confronted 
us with a problem which demands our 
closest study.” 

Nitrate the Basis 

Cosach became a corporation July 12 
1930. It combines in one organization, 
capitalized at $375 millions, 95% of 
Chile’s enormous natural nitrate pro- 
duction. Largest single unit forming 
the combine was the Guggenheim-con- 
trolled Anglo-Chilean Consolidated Ni- 
trate Corp. Basis of the vast ‘‘ration- 
alization”’ scheme for the new Cosach 
was the “Guggenheim process” for re- 
fining nitrate. 

Reason for the combine was economy. 
Before the war, the world was using 
about 770,000 tons of nitrogen. Chile 
produced 60% of it, all natural. The 
rest came from England and Germany, 
was a by-product of the coke industry. 
Since the war, the development of 
synthetic production has progressed 


his inauguration, 


commission 


for a 


especially in Germany. In 1930 
of world output was synthetic 
By 1925, 
mounted to 1,250,000 tons; 
to 2,180,000 All the 
ting, all the tempting sales arguments 


world production had 
by 1930 
tons price cut 
failed to keep consumption apace In 
1930, 40°07 of the 


warchouses 


nitrate went into 


Annual consumption has 
1.200.000 Chil 
400,000 tons 1n storage, Germany 

000: 
passed tons (30° in Ger 
many, United 
in Chile, 7 in France and Japan, 
5% in Belgium, and from 
~ to 3¢ each in Russia, Norway 
Poland, Holland and Italy) 

Germany vs. Chile 

Chile 
nitrate (synthetic or natural) needs of 
the entire Chile's 
scheme can function economically 


increased to tons has 
4,00 
world producing has 
4,000,000 


15% 


capacity 


in the States, 
6° 
in England 


¢ 


Germany or could meet the 


world rationalized 
with 
minimum costs only when it can operat 
on a large scale. Germany's plants are 
producing at 20% to 30% of capacity 

The International Nitrogen Cartel 
offered the most likely means of help 
ing the situation, but definitely dis- 
solved recently when the members (in 
cluding Chile) could come to no agree 
ment on price or quotas. 

What the nitrate industry and the re- 
organized Cosach mean to Chile is not 
always appreciated Two products 
dominate the life of the 
country—nitrate and copper. In 
mal years more than 50°7 of the coun 
try’s exports is nitrate, 33° copper 
Export taxes, until 1931, made up 57% 
of the government's revenue. Nitrate 
stocks now are accumulating in Chilean 
warchouses bringing neither govern- 
ment, nor company, profit. Copper, at 
slightly more than 6¢ a pound, is sell- 
ing at an all-time low, and still there 
is no demand. 

Further, the rationalization of the 
nitrate industry has thrown hundreds of 
Chileans out of employment. At onc 
“oficina” alone, 165 men now can do 


economic 
nor- 


2¢ 
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COLD ROLLED STRIP STEEL 








Wipety ADAPTABLE 


ETTER products, faster produc- cold rolled strip steel, governed in 
tion, lower manufacturing costs every step of manufacture by the re- 
quired use for which it is specified. 
Thomastrip is adapted to your needs 
rather than adjusting your needs to 
ing, forming or rolling operations. material limitations. What are your 
Thomastrip is specialized production requirements? 


THE THOMAS STEEL CO. 


WARREN, OHIO 


are frequently obtained by the use of 
Thomastrip for parts made by stamp- 


SPECIALIZED PRODUCTION COLD ROLLED STRIP STEEL 











FAST 


To press Thursday night—on its way 
to subscribers Friday and Saturday— 
The Business Week has set a record 


in periodical publishing. 


The news and the advertisements are 
timely. 
THE 
BUSINESS 
WEEK 











the work formerly requi: 
Concentration of production 
plants cuts out dozens of 
chandizing communities in 
region, leaves the shopkee; 
a means of livelihood. 

The reason for the attack 
has not been made wholly 
first charges hurled by 
Chileans play up: 

(1) The deal was comp 
the Ibafiez dictatorship wher 
not complete freedom of th 

(2) The law grants Cosa 
to meet certain fixed obligat 
Chilean government by iss 
“which are secured by publi: 

(3) The agreement “‘lets 
nal American backers by 
outright a substantial sum 
the consolidated Cosach 
Chilean government contro 
the shares, to carry on a ¢ 
profitable enterprise. 

Outcome Important 

Until all the facts in tl 
revealed, the public is unab! 
the merits of the Chilean clai 
Cosach counter-statements 
come, however, is very import 

Nearly $358 millions of 
money were invested in 1928 
mining interests. Another § 
lions are invested in vario 
government bonds, jeopardiz 


p 


declining government revenuc 

Fresh problems came to | 
Chileans last week. To sav 
try’s reserves of foreign excl 
like many another country 
emergency tariffs on luxury 
France, source of many of thes 
has adopted reprisal measures 
to ban completely Chilean nit 

Franco-Chilean Trade 

France, of late, has been ( 
European customer, has tak 
100,000 tons annually of ¢ 
trate. This lucrative market ° 
ened some time ago wil 
adopted a protective system to 
infant domestic synthetic in 
may mean complete loss to tl 
now unless some compromise 
on both sides. 

The outcome for Cosach is 
A second commission has re 
appointed in Santiago to “st 
tions of nitrate production 
and particularly the problems 
ing the giant nitrate combin« 
has been no announcement wl 
port will be due. The strugg! 
foreign markets may, in the 1 
force a unity of action wi 


| mitigate domestic friction 


THE BUSINESS WEES 





Business Abroad——Swift Survey 


Of the Week’s Developments 


business is slightly less 
but is still above recent low 
.An epidemic of tariffs is 
affecting all countries. . . . Securities 
markets are sensitive to pending 
negotiations on German obligations. 
British industry is entrenching it- 
self behind a temporary 50% tariff 
wall....Germany has declared a 
farmers’ moratorium affecting third 
of country.... Depression is spread- 
ing in France, with a gold drain pos- 
a... Japan stands to benefit from 
any neutral investigation of Far East- 
ern affairs. 


W or Id 
buoyan , 
levels. 


Europe Awaits Outcome 
On Tariffs, German Debts 
FuROPEAN NEws Bureau (Cabhle)— 
Convocation of the committee of ex- 
erts to reapprove Germany's ability to 
y under the Young Plan and now due 
meet early in December has already 

irgely been discounted in advance. 
European reaction is reflected in logy 
irity markets portraying more un- 
y over the eventual outcome 
n satisfaction that France and Ger- 
any finally have been able to agree on 
widening of the terms sufficiently 
permit a sub-committee to give con- 
urrent consideration of the short-term 


rot 
ODI 


ertainty 


Germany Unable to Pay 
lt is a foregone conclusion that the 
perts will confirm Germany's inability 
) maintain the transfer of reparation 
yments so long as an abnormal depres- 
n prevails. The importance rests not 
this anticipated finding, but in what 
mmendations for interim regulariza- 
of the situation the experts will 
bmit to the creditor governments for 
nsideration at the January conference. 
Were the problem one of reparations 
niy, consummation on some temporary 
rangement probably would not be 
ticularly difficult The Germans 
for an agreement which may pro- 
for a 3- to 5-year moratorium, 
bly with formal German reaffirma- 
n of the Young Plan but with some 
‘ystem of French relending of payments. 
Ur ertainty arises primarily in the 
nflicting priority claims of repara- 
ns and short term creditors, notably 
Britain and America. 
rm committees, already forming, 


France ts. 
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will sit concurrently with the repara 
tions experts, in fact, certain members 
will be members of 
On the one hand, this opens the pros 
pect that the whole debt complex will 
be reviewed as an entity which generally 
is regarded as imperative since, due to 
interacting effect of Germany's political 
and private debts upon cach other, no 
solution of one phase of Germany's 
foreign obligations is possible without 
a concurrent solution of all phases 
Creditors May Not Agree 

On the other hand, the greatest 
danger to the successful issue of nego 
tiations lies not in the prospective fail- 
ure of Germany or her creditors to 
agree, but in the danger of the creditors 
failing to agree among themselves. If 
the conference ends in a fight as to 
who shall get whatever Germany may 
be able and willing to undertake to pay, 
there is the probability that nobody 
will get anything since Germany already 


both committces 


is on the verge of desperation and daily 
is nearer a political and social explosion 

If the conference is to succeed, it is 
essential that the priority issue be not 
raised at this time, but that both classes 
of creditors contribute equally toward a 
solution which, while neither will be 
relinquishing nor opposing his respec 
ultimate 


fords Germany the relief indispensable 


tive interests, meanwhile af 
to prevent disintegration into anarchy 

In the light of past international con 
ferences which got nowhere duc pri 
marily to inadequate preliminary prepa- 
ration, the omission under present cir- 
cumstances of a conference of creditors 
before the opening of the Basle nego- 
tiations augurs ill except that the ex- 
perts so far appointed are all distin- 
guished for their broad, international 
mindedness 

Financial Improvement 

Financially, the improvement evident 
in recent been 
hoarding stopped, circulations reduced, 
and abnormal capital 
checked. Money is easier with sporadic 
new issues being offered as trial bal- 
loons. Sterling, however, shows new 
weakness. 

It is a mistake to read the 
checkered current conditions any index 
of the future. This hinges on: (1) the 
outcome of the reparations-short term 
debt conference; (2) the effect of the 
new British tariffs; (3) the ability of 


weeks has sustained, 


movements 


into 


Chancellor Bruening to survive the still 


rising tide of Hitlerism and the success 
ot desperate efforts by the Reichsbank 
to gain control of exchange proceeds in 
exports so as to provicde means of 
payment of foreign obligations, at least 
com- 


till the anticipated relicf from the 


ing conferences 


s ‘ ‘ 
France Loses Some Gold 
And More Confidence 
Depression is deepening. . . . Paris 
anticipates more gold will be shipped 
out... . Anaconda may get foothold 
in French industry. . . . Unemploy- 
ment increasing. 
Paris (Cable )—The new breakdown in 
commodity prices, the veritable orgy of 
international _ tariff the 
tinued slackening of 
and 


making, con 
internal produc 
tivity, increasing demands upon 
the already-strained budget 


and 


all are de 


pressing business the Bours« 
Prices there are rapidly approaching the 
year's lows 
October foreign trade, like 
showed 
Th 


Since 


that of 


most other countries, a slight 
deficit of 
March 


he ivily 


expansion of exports 


$24 millions is the lowest 


1930, but is primarily due to 
restricted imports of rawstufts: the 10 
months’ foreign trade deficit of $420 
000,000 is a record, compares with last 


already $300,000 


year's exceptional 
000 unfavorable balance 

Gold Flow Reversed 

Fconomic factors, which originally 

were responsible for the gold influx, ar 

The recent 

} 


Was auc 


gradually reversing inflow 


of the | 
the flight ot 
France 
movement soon will devclop 


yellow metal solely to 
foreign capital secking 
security in It is probable an 
outward 
will gradually broaden as safety-seeking 
capital is repatriated. As a matter of 
fact, the Bank of France, in Nov 


13 statement, reported its first gold loss 


the 


(admittedly small), in many months 
At present, 
$24 billion 

which easily can stand even heavy with- 


Wo ild 


uncasi 


there is more than a 


rescrvc, or 843% cover 


drawals Such withdrawals 


nevertheless, occasion popular 
ness leading to such consequences as 
to the 


bank runs and hoarding, similar 


epidemic recently experienced in the 


United States 
French opinion is becoming recon 
ciled to the widening scope of the in 


Germany's capacity to 


vestigations of 
pay” reparations and private commer 
assured l n 


cial debts. Success is not 


less the special committee of world 
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bankers, which will mect at the same 
time as the Young Plan committee, can 
tactfully reconcile its claims on short- 
term obligations with French demands 
on reparations, no settlement will be 


possible. 

Possibility of close collaboration be- 
tween Anaconda (copper) and Société 
Electro-Cable, since 1921 the most im- 
portant manufacturer in France of elec- 
trical distribution systems, telephone 
and telegraph lines, but now in finan- 
cial difficulties, is seen in the report that 
technical and financial experts of Ana- 
conda are expected in Paris toward the 
end of November to study the problem 
of reorganization of the French com 
pany. 

40 Banks Concerned 

Electro-Cable has a rolling capacity 
of 3,000 tons a month, a wire drawing 
capacity of 1,800 tons. Anaconda and 
Union Miniére are the principal fur- 
nishers of metal both to Electro-Cable 
and to its affiliated companies, includ- 
ing the Tréfileries du Havre. Sixty 
days of grace have been asked to meet 
the company’s financial obligations. 
More than 40 banks are financially in- 
terested in the company. 

An affiliation between Electro-Cable 
and Tréfileries was engineered earlier 
in the year following an increase in 
Electro-Cable capitalization from 824 
million francs to 125 millions. It is 
believed that banks had some difficulty 
in placing these shares, in view of 
Bourse conditions. The criticism 
also been made that the company failed 
to take the advice of bankers last year 
when the time was opportune for con- 


' 
nas 


verting its short-term credits. 

A beginning of unemployment dis- 
cussions has aiready been made in the 
Chamber, with an interpellation on this 
problem. The lack of adequate statis- 
tics, however, has forced the Chamber 
to adjourn the final debate until more 
precise data can be gathered. 

Aliens Still Working 

L'Intransigeant, an important French 
newspaper, places complete unemploy- 
ment in France at 250,000 to 300,000, 
while it estimates foreigners working in 
France at 1,500,000, of whom at least 
500,000 are said to be illegally em- 
ployed. 

Foreign labor plays an important part 
in the economic structure of the coun- 
try. Many of these foreign workers 
cannot be exported without great incon- 
venience. Workers in the coal mines are 
almost entirely recruited from foreign 
sources because French workers are not 
easily adapted to this type of work. 

Due to the present crisis, M. Laval 
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has agreed to extend the length of the 
period of unemployment benefit (now 
fixed at 180 days), and to authorize the 
distribution of relief in kind to needy 
families as well as meals for children 
attending school. 


Only Long Habitude 
Keeps Germany Going 
Conditions approaching breaking 
point unless outside aid is immediate. 
... Farmers’ moratorium precipitates 
crisis among creditors, mortgage 
banks. ... Drastic new emergency de- 
crees imminent....Hope placed in 
ebt and reparations conferences. 


BERLIN (Cable)—Only long suffering 
gives Germany the equanimity to carry 
on with a show of fortitude in the face 
of gloomy events ahead. The country 
is at the mercy of its creditors, but is 
still trying to bring some order to 
chaotic finances. 

Immediate business this week is con- 
cerned with 3 developments: 

(1) The President's Advisory Eco- 
nomic Committee has made its recom- 
mendations, and while they consist 
largely of generalities, they will be the 
basis of new and far-reaching emer- 
gency decrees due at the end of No- 
vember. Likely to be covered in the 
new decrees: (a) Maintenance, in gen- 
eral, of existing wage agreements but 
with provisions for special adjustments 
for certain industries; (b) New reve- 
nue provisions likely to include a 
doubling of the present turnover tax 
(now 9.859%) and planned to yield 
$250 millions; (c) Deflation, by means 
of “fixing” prices and rents. 

Help for Farmers 

(2) A mew emergency decree has 
been promulgated which will act vir- 
tually as a moratorium for farmers in 
the eastern provinces. East Prussia has 
been pauperized since the division from 
Germany proper and the loss of its 
principal markets. The depression, with 
fractional prices for farm commodities, 
has spread the economic difficulties to 
the vast agricultural area of eastern 
Germany. Previous emergency decrees 
have aided these farmers by raising 
mountain-high tariffs on agricultural 
imports or by working on a quota basis. 

Distress became acute some months 
ago but relief has come only now. 
Nearly a third of Germany, but all pre- 
dominantly agricultural, comes under 
the protection of the farmers’ mora- 
torium. The measure has caused a near- 
panic in trade circles because they will 


virtually be unable to recov 
ing debts. 

Mortgage banks are sever 
likely to be the subject of s; 
legislation from Berlin. Alr 
is agitation to spread the 
to all of Germany 

Experts Meet Dec. |) 

(3) The meeting of the ex 
mittee, summoned by the 
International Settlements, 
provisions of the Young | 
meet, probably about Dec. 1 
same time, a special committ 
bankers will consider the pr 
Germany's short-term private 
cial obligations, now “froze: 
the ‘standstill’ 
operativ e€ agreement 
groups depends Germany's 
financial 

The “frozen” short-term ol 
total well over $1 billion 
largely by the United Stat 
Britain, Switzerland, and Hol! 

British Tariffs a Blow 

While business is somewhat 
by the men who compose the 
group, and by the prospect 
organized solution to the prob! 
on a new study of Germany's 
to pay, not all other current 
ments are heartening. The r 
world prices, the fresh crisis ir 
Germany, and the host of n 
threats have discouraged leade: 
porcelain, glass, and woolen i: 
are dismayed by Britain's new 
anti-dumping duties. Importers 
other hand, are faced 
allotments of foreign exchang 
Reichsbank. 
25%. 

Gradual 
dence was interrupted last weck 
wave of fresh bank failures, in 
the important Berlin House-Ows 
Bank, and the private bank of Mar 
& Co. 


agreement {) 


betweet 


future 


with 


Previous giotas 


restoration of bank 


Coal, Steel Decline 

October output of 
showed a further decline, causing t 
Stahlverein to shift to a drast 
centration of production in a few s 
modern plants. With steel mills « 
ating at 40% of capacity and export 
making up 75% of the output 
10% of capacity is working to sat 
home demand. 

I. G. Farbenindustric, in 
communiqué, claims that business 
dyes, chemicals, and pharmaceut 
still well maintained, while s 
nitrogen, gasoline, and rayon 
profitable and further contract 
production may be necessary 


coal al 
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Franco-AMERICAN TRANSFORMATION—F hat the Hoover-Laval conversa- 


tions accom plished, according to Sem, the French caricaturist. 


To quote 


the original caption, “Hoover finally has an air of firmness, and Laval 


one of open frankness. 


Tariffs and Trade Feed 
British Enthusiasm 

Tone still good. ...Anti-dumping 
duties favorably received at home. .. . 
“Buy British” campaign progresses. 
... Britain likely to vote full domin- 
ion independence, prepare the way 
for imperial economic zollverein. 


LONDON (Cable)—British enthusiasm 
ran away with the market last week, 
pushed stocks and general market opti- 
mism to somewhat unwarranted levels. 
Reaction this week, therefore, is to be 
expected. The tone is still good. Ac- 
tivity is progressing at a generally ac- 
celerated rate. 

At home, the first batch of Runciman 
inti-dumping duties has been well re- 
True, the extreme tariff wing 
of the government is clamoring for a 
wider range of protection. But this is 
likely to come, and soon. It is gen- 
crally accepted that agricultural pro- 
tection is held up pending negotiations 
with Canada and Australia. And with 
Canada’s “bargaining” Premier already 
n London, aggressive Mr. Runciman is 
probably “completing preliminary ar- 
rangements,”” 

Abroad there is general concern over 
duties. The United States is 
not hard hit in the first levy. Exports 
‘st year in these categories were valued 
tt only $124 millions. 


eived. 


the new 
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Take care!” 


Continental Europe, however, 1s al- 
ready feeling the effects. France is 
particularly upset. Exports have been 
declining drastically for more than a 
year, while imports have dropped off 
far less. Britain is the country’s prin- 
cipal foreign market 
between 
friendly, Frauce is inclined to look on 
the new 
aimed at Paris, threatens to retaliate 

Tariff Affects Poland 

In Poland, the shoe, clothing, and 

suffering 


Because fee ling 


the 2 countries is none too 


duties as being particularly 


woodworking industries are 
from the new impost. For years, larg« 
quantities of these products have been 
shipped to Britain, but the new ban is 
prohibitive, has actually caused the can 
cellation of recent orders 

Continental shipping interests arc 
faced with British competition. At the 
depreciated value of the pound, British 
rates are roughly 20% below the old 
rates established by organized shippers 

Scotland for Winter Sports 

The extent to which the “Buy Brit- 
ish” campaign has gripped the ingenuity 
of sellers and the imagination of the 
public is evident in the campaign now 
developing to make Scotland a winter 
playland. 

Railroads have taken their cue from 
the flood of tourists who have migrated 
to the English South Coast instead of 
paying the premium on depreciated 
sterling at their old favorite haunts on 


the French and Italian’ Riviera 

strong effort is now being made by the 

Scotland's 
( hrist 


ind 


British railroads to play up 
possibilities tor winter sports 


mas fares are to be cut drastically 


motor cars and sports uipment will 


be carried at special low rates 
“New Switzerland” 
The most suitable lox iluity tof 


the 
( airmgorm mountain range 


lishing new Switzerland” is th 


where it ts 
hoped winter sports will be available at 
least from mid-January to mid-March 
and possibly from mid-December 

If this development is successful it 
for at 


will affect many trades, present 


hotel accommodations are not good and 


the existing hotels are far from the 


ison of} imy\ 


slopes, Given a first se | 


promise, a building campaign is an 
ticipated, 

British industry is still profiting from 
the Far 
East and from advantageous selling at 
But busi 


are aware that both of thes« 


anti-dumping boycott in the 
depreciated rates for sterling 
ness men 
factors are temporary, that aetivity built 
This 
accounts for growing uneasiness overt 
the tariffs 


and over the bad effects the 


on them alone is not healthy. 


retaliation abroad to new 
coming 6 
months of uncertainty may have on for 
eign trade 
Dominion Zollverein 

Most eagerly watched factor in th 
new dream for an imperial cconomi 
zollverein is the plan (Statute of West 
full dominion inde 


minster) to grant 


pendence. On the successful passing of 
this measure may depend the possibility 
of wholehcarted empire economic unity 

Britain has virtually agreed to join the 
Continental coal tar dye cartel, of which 
France, Germany, and Switzerland ar 


already members. 


European Bids Win 


South American Contracts 


Few changes in business outlook. 
Russia offers for Chilean 
nitrate. ...Siemens-Halske get Uru- 


oil 
guayan telephone contract. 


Few changes have influenced the Latin 
outlook this weck 
oft 

firm 


American economic 
Argentine slightly 
Brazil markets Chile 
is having a struggle keeping her ex 
is suffering 


exchange is 
have been 
change pegged. Uruguay is 
from lower wool prices 
Russia's Latin business stands fair to 
expand. Just now a deal is pending with 
Chile to trade Russian oil and byprod 
for Chilean nitrates and 


ucts copper 
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FACT OR FRIENDSHIP 


Do You Buy Insurance By Phone? 


You don’t authorize important expenditures ever the telephone,—you demard facts 
before you spend money today. You don’t order shop equipment or raw materials on 
friendship. That's just common sense, of course. 

Common sense also says “Analyze your insurance”. Facts are the only safe basis for buy- 
ing insurance and one fact is that Central has saved its policyholders 30% since 1921. 
If you want to know how this is done, if you want more facts, call the Centra! agent in your 
city or ask us to send you his name and a vitally interesting booklet on mutual fire insurance. 


A Friendly 


Je4 “CENTRAL “~ 


Dividends To MANUFACTURERS MUTUAL INSURANCE COMPANY 
Policy Holders C A. L PURMORT, President Home Office: VAN WERT. OHIO 


FIRE, AUTOMOBILE AND TORNADO INSURANCE FOR SELECT RISKS 








PROCESSING 
THE NEWS 


Business news, like any other news, has to be 
perceived—or searched for. At best it is raw 
material. If it is to be useful and usable it must 
be processed—the real and important news 
separated from the specious, from propaganda, 
from the unimportant. This requires resources, 
background, and judgment. The residual news 
must then be assayed, related to other news, and 
so written that its meaning and significance are 
made clear. 


This function of analysis and synthesis applied 
to all the news of business is one which no busi- 
ness man has time to perform for himself, nor 
could he reasonably afford to maintain a staff 
to carry out this service for him, hence— 


THE 
BUSINESS 
WEEK 











Witn copper selling at an 
and the best markets closed 
nitrate, the proposal has barg 
sibilities. Chile is the second 
all South America for oil, has 
sidering in recent months grant 
for establishing refineries in t 
Russia’s bid would provide « 
than it could be shipped in 
where and refined. Rumania 
bidding 
Brazil’s Finances Stea 

General financial conditior 
remain steady despite the resi 
Finance Minister Whittaker 
is steady. The coffee destr 
is being carried out. Dro 
| curtailing business in the n 
states; the Rio government 
priating large sums for reli 

Uruguay has awarded a co: 
installation of the new nati 
phone system to the German 
Halske Co. Competing bids 
mitted by American Internati 
| phone & Telegraph Co., an 
| Concern, The contract was o: 
ithe Western Electric Co., | 
cancelled when the company : 





construct conduits before t! 
'ment assured funds for payn 

Colombia has signed a cont: 
an American firm for port imp: 
at Barranquilla 


Neutral Investigation 
Expected in Far East 
Warring interests still upset : 
business. . . . Thoroughgoing 
gation likely. 
A CABINET Crisis in Tokyo \ 
| this week to the long list of 
ties affecting Far Eastern 
Sporadic fighting continues 
churia, with both Japan and 
studying independent peace pri 
During the week, Japan 
| ceeded in ‘‘placing’’ a govern 
| Manchuria not hostile to Nipp 
|terests, and in completing pr 
over Japanese-owned, or J] 
mortgaged, railroads. 
| China still fails to present 
political front, which has stre 
the world’s determination that 
responsibility’’ to negotiate as 
needs to be investigated. It 
likely now that the Manchuriar 
|dent’”’ will end sooner or lat 
thorough investigation by 
which will probably be the best 
acquainting the world with the | 
ind will eventually benefit all | 
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The Figures of the Week 


And What They 


Signs of improvement in business 
ytivity continue negligible. . . . Steel 
roduction is leaning heavily on 
orders from the automotive industry. 
_,, Construction makes a less poor 
showing than a week ago. . . . Car- 
loadings have begun the year-end 
decline. .. . The favorable contraction 
in currency circulation continues. .. . 
Foggy weather rather than increased 
industrial activity may account for 
dectric power gain. . . . Commodity 
prices declined in sympathy with the 
stock and bond exchanges. 


EXPANSION Of operations in the steel 
industry in the past few weeks was due 
to the aggregate of small releases from 
the automotive and miscellaneous indus- 
tries. Jron Age reports that Ford is 


Mean 


index of employment on Nov. 15 rose 
to 50 compared with 41.7 Oct. 31. 

Pipe inquiries have come out in small 
volume. Farm implement manufac- 
turers are also stepping up operations. 
Tin plate bookings are gaining which 
will permit rolling in anticipation of 
January shipments. 

Railroads continue to hesitate in plac- 
ing 1932 requirements. The recent set 
back in their efforts to wage 
reductions will further delay purchases. 
Fabricated _ structural bookings 
offer little promise to the steel industry. 

Unfortunately prices are still subject 
to concessions. The awards of automo- 
tive steel in the coming wecks will be 
an indication of first quarter trends. 
Concessions are also reported for large 
buyers of structural shapes and plates. 

The poor showing of building awards 


secure 


steel 


utility awards showed a slight IMprove 
ment. Our adjusted index based on 
the past 4 weeks remains unchanged at 
47° > of normal. 

Total awards through Nov. 21 ag 
gregate $115,978,300, which on a daily 
average basis indicates a decline of 
26.7% from October, against a 31.5% 
decline in the first 2 weeks of the 
month. Non-residential 
prising 41° of the total, have 
increased to $47,307,200 While 


group lagged 389% behind the October 


aw ards, com 
be cn 


this 


daily average a week ago, the present 
lag is 27% Public works and utility 
contracts which are but slightly larger 
than the residential volume total $34 
180,200, but the gain was not sufficient 
to make more than minor improvement 
rating of the group 

A slight loss in the daily 


in the 
October. 
average rate compared with the preced 


against 


ing month is reported by the F. W 
Dodge Corp. for residential 
13.6% under October. 

Coal production during the first 
weeks of November has been affected 


contracts 


which now aré¢ 


> 


expected in the market next week. Em- 
oloyment in the automotive industry 
during October declined 21% from the 
preceding month. Since October some 
nprovement is apparent. The Detroit 


in the first half of November was bet- 
tered a little during the third weck. 
Non-residential contracts were particu- 
larly strong, while public works and 


by holidays, so that the weekly output 
has been declining. With an allowance 
made for these days, the daily averag: 


Nov. 14 


for the week of shows somc 





Five-Year 
Year Average 
Ago 1926-1930 


80.9 


Latest 
Week 


*66.1 


Preceding 
Week 


THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY 165.9 
Production 
Steel Ingot Operation (°), of capacity) . _ 29 31 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 

basis). a $8,537 $9,104 
Bituminous Coal (daily average, 1,000 tons) *1,349 71,303 
Electric Power (millions K.W.H.) 1,655 1,623 
Trade 
Total Carloadings (daily average, 1,000 cars) nin caste peter 115 120 138 164 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 77 80 90 103 
Check Payments (outside N. Y. City, millions) , si $4,170 1$3,025 $5,493 $5,997 
Money in Circulation (daily average, millions) $5,497 +$5,535 $4,513 $4,831 


Prices (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.).... 
Cotton (middling, New York, Ib.) wane aven 
Iron and Steel (STEEL composite, ton) 

Copper (electrolytic, f.o.b. refinery, Ib.) 

All Commodities (Fisher’s Index, 1926 = 100) 


Finance 
Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


40 67 


outine 
nvest- 
$10,710 
1,735 
1,722 


$17,302 
1,917 
1,628 


$.68 
$.108 
$31.86 
$.110 
80.8 


$1.13 
$.162 
$35.55 
$.143 
93.6 


$.58 
*$.062 
$30.63 
*$.065 
68.6 


$.62 
$.065 
$30.63 
$.067 
68.5 


$2,073 $1,018 $1,377 
$21,943 
$9,087 
$6,977 
$3,390 
$149.85 
$96.25 


$21,033 
$7,573 
$5,848 
$775 


$23,494 
$8,852 
$7,838 
$2,122 
$102.51 $142.11 
$85.80 $95.58 
2.5°; 2°, 4.3° 
4-44 21-3, 4.5’ 
531 569 483 


Security Loans, Federal Reserve reporting member banks (millions) . 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call Loans (daily average, renewal ) 
Interest Rates—Prime Commercial Paper (4-6 months) 
Business Failures (Dun, number) i eae 
*Preliminary tRevised 
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improvement over the past 2 wecks. 
Our adjusted index moved to 59% of 
normal compared with the revised fig- 
ure of 57% the preceding weck. Bitu- 
minous coal production during October 
increased nearly 12% over September 
which was a slightly shorter month, but 
was 19.1% less than a year ago. An- 
thracite output gained over 50% in this 
same period, but is 12% under the 
total of October, 1930. The gains 
were in line with seasonal expectation. 
The improvement in electric power 
output during the week of Nov. 21 
cannot be interpreted as a positive sign 
of increasing industrial activity. he 
prevalence of dark and foggy weather 
over a wide area was probably the major 
influence in the upturn. The rise caused 
our index to reach 82% of normal com- 
pared with 80% the preceding weck, 
an increase which may not be strictly 
justified, but for which no adjustment 
is possible. The New England states 
are the only region which reports an 
increase over 1930, though some im- 
provement may be noted in the other 
states compared with preceding wecks. 
Carloadings Decline Expected 
Carloadings for the week of Nov. 14 
declined as expected, but the drop ap- 
pears less drastic than a year ago. For 
the first half of November the decline 
in total loadings from the same period 
of 1930 amounted to 17.7%, while the 
decline of the 5 weeks in October was 
19.7%. Miscellaneous shipments fell 
off nearly 5% in the week, while less 
than carlot freight lost less than 3%. 
Our adjusted index based on these two 
groups moved to 63°% of normal com- 
pared with 65% the preceding weck. 


The gain of 37.9% im check pay- 
ments for the week of Nov. 18 as com- 
pared with the preceding week was due 
partly to the fact that comparison is 
made between a full business week and 
one affected by holidays in many centers, 
and also to the fact that the mid- 
monthly week is affected by the customs 
of trade and wage payments around the 
15th of the month. The sharp increase 
was characteristic of all districts outside 
of New York City. This important 
financial center made a gain of only 
3.7%. Our adjusted index based on 
the past 2 wecks rose to 68% of normal 
compared with 67% the preceding 
week. 

Currency Circulation Less 

Currency circulation for the week 
ending Nov. 21 shows a decline of $53 
millions from the peak reported 3 
weeks ago. Though this decline still 
leaves the volume outstanding exces- 
sively large, the trend downward is 
gratifying in so far as it indicates more 
confidence in the banking system. Re- 
ports of banking suspensions in recent 
weeks indicate some improvement since 
the record number of October. The 
coming weeks will be watched with in- 
terest for further signs of decreased 
hoarding. Our adjusted index for the 
latest week declined to 37% above 
normal. 

The deflationary process continues to 
be in evidence in the continuing decline 
of commercial loans outstanding. Our 
adjusted index is now but 4% above 
normal against 5% and 69% above in 
the preceding two wecks. 

Leading commodity prices declined 
with the lack of enthusiasm shown on 
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the stock and bond exchang 
prices declined in the face of 
ing unfavorable news of lar 
estimates for the Northern He 
larger world shipments, slack 
export demand, and the long 
report on Farm Board holding 
holdings totaled over 189 
bushels purchased at an aver 
of 82¢ a bushel. A slight gain 
prices followed the divulgen 
bad news. Corn prices declined 
Cotton Prices Weak 

Cotton prices were weak. 1 
ure of Southern banks to arrang 
full quota of cotton scheduled 
held off the market was a dai 
influence. Japanese interests 
ported to be buying large quantit 
spot cotton in the Texas and 
homa markets. Cotton spinning 
ity declined to 85% in Octol 
pared with 88% 
77% a year ago. Farm Board |! 
of cotton on Nov. 1 totaled 1 
bales purchased at a price aver 
16.3¢. 

The non-ferrous mineral 
were dull, with prices of lead, t 
and silver weak. The uncertain' 
rounding the future action of 
producers acted as a drag on the 

Rubber, cocoa, sugar and cotf: 
also declined. 

Commercial failures contin 
mount, a trend that is partly s 
During the summer months, | 
defaults were often less numero 
in the same weeks of 1930, but 
this favorable position has n 
maintained. 
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Trends of the Markets 
In Money, Stocks, Bonds 


Trends in security prices and for- 
eign exchanges are now of special 
significance to the American money 
and banking situation.... Bond and 
sock prices fluctuate near long-time 
lows with investors and speculators 
yneasy about earning ability. . . . Rail- 
wad stocks hit a new low for this 
century. 


Banks Watch Foreign 
Exchange, Security Prices 


Money rates remained virtually un- 
sanged this week, with only the slight- 
est tendency toward easing. Of wider 
to American money and 
banking are the continued appreciation 
f the dollar in terms of most of the 
the world’s currencies and the 
ntinued weakness of both bond and 
stock prices. 

Depreciation of foreign currencies 
s progressed almost steadily for some 
weeks. First the drain of gold from 
this country abruptly ceased. Then, re- 
ently, gold has begun to return in con- 
siderable quantities. Should present 
continue imports from those 
ountries still on the gold standard will 


S gnificance 


rest of 


tr nds 


ncrease. 
The weakness of foreign currencies 
results from the steady payments which 


foreign countries must make to 
United States, 
demand for dollars, as against the de 


the 


thus creating a steady 
clining payments which we are making 
to them. A second cause is weakness in 
the financial structures of some of these 
nations, or what those who have money 
invested in them believe to be 


tions of weakness 


indica- 


Declines in security prices from this 
level will have a serious effect on banks 
The wave of bank failures in October 
The 
large decline in security prices in Sep- 
tember was an equally important, if not 
more important, cause. 


resulted not alone from hoarding 


Because a larger 
percentage of their assets are cither in- 
vested in securities, or lent upon secu- 
rities, banks are now more affected by 
security price movements than they ever 
This for 
weckly reporting member banks show 
63.7% of their total loans and invest- 
ments in securities. 


have been. week's figures 


Government Problem 

Of especial note is the importance of 
government securities. About 200% of 
bank assets are invested in government 
bonds, $1 billion of which have been 
acquired during the current year. Gov- 
ernment financing to an extent that 
would further depreciate the prices of 
these issues would have 


be certain to 


serious effects. 


Bank failures recently have 
The 


the decline in hoarding and the 


siowecd to 


a very low rat rally in securities 
COssa 
tion of foreign withdrawals are jointly 
plus a little 
National Credit Corp., 


tions are 


responsible uid from th 


whos opc¢ra 


now under way 


Opinion on Stock Vaiues 
Could Make Quick Change 


THI of stock 
fluctuating in a dull market not far from 


average prices again 


its low for the depression. The railroad 
stock average has fallen through to a 
new low 

The railroad average has now dropped 
further than at any time since 1897 
where the Dow-Jones compilation starts 
If recent precedent rules, its decline 
will lead the 
ground for the depression 


the 
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are not only 
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its near future possibilities as they ar 
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seen by investors and speculators 


time, may be the case now, has been in 
the past 

Among factors determining this eval 
uation carning 
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TARIFF WALLS 
What Then? 





Recent economic 
trends have forced the issue . . . to 
make money in England, your 
merchandise must be “Made in 
England.” 

Tariff walls are rising. England's 
rejection of the gold standard puts 
America’s exporting to England at 
increased disadvantage. 

Yet, every trade difficulty is 
overcome by establishing a factory 
in England. We can help you find 
both building and location. Our 
files contain full information on 
wages, taxes, labor supply... floor 
plans and photographs. 

This service is readily available 
at any one of our American offices 
and may be yours in strict confi- 
dence without obligation or ex- 
pense. Simply indicate your inter- 


est... by letter or telephone. 
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| worth of physical property is less im- 


portant. The supply of stock pressed 
upon the market for sale due to personal 
and corporate financial position plays a 
part, in which the volume of stocks held 
on margin with banks and brokers is 
significant. 
Signals for Change 

The present evaluation of stock worth 
could change very rapidly. A funda- 
mental factor would be a change in com- 
modity price levels, for the price of 
commodities relative to capital structure 
is a most important factor in determin- 
ing earning power. Another factor 
would be a change in the amount of 
capital employed by business, either in 
that portion representing ownership or 
that which has been borrowed. Still 
another would be a change in the vol- 
ume of business done, though prices 
must be considered in this connection. 

Upon these points security annalists, 
with all other business annalists, are 
focussing their attention at the present 
time. 


Bonds at 1921 Levels Are 
Lower Than They Seem 


| BonpD prices slid down practically to 


their depression lows, rail issues to new 
lows. The market continues dull and 
devoid of strength. 

Higher grade bonds are now selling 
at 15% and more below par. An aver- 
age of 120 domestic issues, comprising 
all classes, falls at about the level of 
10 years ago, late im 1921. 


That bond prices are nx 
in 1921 seems favor?‘ at { 
but that glance is deceiving 


holder has a fixed return in 


his money, contrasted with + 
of entrepreneur and owner 
stockholder takes. As ‘the 
purchasing power of the d 


sO price of the bond 
ctl, actors entering into t 
are yyual. 


25% More Buying Powe: 

The bondholders’ return 
buy better than 25% more 
in 1921. The price theref 
be much _ higher. 
now than then should also ten 
the price higher. 

That it is not higher is 
forces which exert a greater 
than in 1921. The first is t 
on many institutional invest 
forces them periodically to sell 
vents them from buying. 

The Earnings Question 

The second is doubt that A 
corporations will be able to 
sufficient amount to pay th 
charges. This question of car 
the same which disturbs the s 
ket. But doubt in the bond 
reflects even less confidence 
power since bond interest must 
before anything accrues to tl 
holder. 

Those who felt that the o; 
of the National Credit Cor; 
prove a major stimr'ant t 
market, have found ‘1emscl\ 
pointed so far. 
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The New Alma Mater 


ri are times when the damp wood 
the mind wi .0t kindle and when, 
sed up all your own matches, 

; have to borrow 
Last week I lunched with my _ xt 
that robust and .ex- 
austible gentleman who is the ecou- 
mist for this esteemed journal. To 
1 | confided that my brain was chill; 
\! ideas within would not come out 
from under the blenkets—and what 
could I do to prevent my intellect from 


igrkor, 





freezing to death? 

The world,” said he, ignoring my 
inxiety and squirting lemon on a piece 
of fish, “is being re-made before our 
very eyes.” 

And that,” says I to myself, ° 
tainly giving a guy a light.” 

Thawed and brightened again I now 
take up my accustomed task while re- 
flecting that those who desire truth must 
expose themselves to it. It is true the 
world is beine re-made before our very 
eyes. It has toppled off Dr. Eliot's Five 
Foot Shelf and when the pieces are 
picked up and glued together again it 
will never look the same. 

With the bite of this realization I 
understand why our brows got higher 
s the stock market went lower. 

yW, as we are getting ready to close 

r cerebral year- indeed, more cerebral 
« fiscal—I als& realize that most of it 

been taken p with assignations 
with Learning. Our printing presses 
have steamed with economic utterance; 
our forums have been gutteral with 
urgent prescriptions; conflicts of 

have assailed th throbbing 

Those who have 1 suffered 

athlete’s foot have 
depression head—for whic 
ments have yet appeared. 

I have had moments when the intel- 
lectualisms of our ill fortune seemed a 
barren refuge and when I despaired of 
ever wrenching the depression away 
from the writers and speech makers— 
ind throwing it back into the hands of 
the salesmen. Then another mood 
lls me it is wholesome for Man to 
immage and sort over his behavior- 

0 play Edison to himself—and thus to 
ipture opportunities for discovery. 
Certainly all this skull practice should 
produce something. If it doesn’t pro- 

duce a new leadership (and a new set 

specifications for leaders) then it’s 
all in vain. Enough have we suspired 


tor 


for some Big Man to come along and 


Is Cer- 


" 


nas 


opinion 
skull. 
from escaped 
lini- 


ty 
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But 
have never bothered to define what kind 


adopt us and our tribulations we 
of am. 

I have often wondered if this is the 
sundown of the Muscle Epoch in busi 
ness and of our sublime faith in sheer 
weight—-weight of money, weight of or 
ganization, weight of mass production 
We have lived long in the time-hooeyed 
belief that the the 
answer to everything. Hair on the chest 
has failed And 
turtled into his shell. 

Now pipes up the 
himself listened to 


hair on chest is 


us the extrovert has 
introvert and gets 
the ponderer who 


begins with Man and reasons backward 


to dental cream, reversing the whole 
process of business thinking which 
starts with dental cream and _ reasons 


forward to a customer. A philosopher | 
like the gentleman who wrote the intro- 
duction to Dean Donham’s book and | 
who up and demonstrated that philos- | 
ophy is not the sport of lordly and 
libraried minds but the clue to bringing 
life to industry—and vice versa 

Yet cannot turn 
rooms and executive offices entirely into 
sanctuaries of introspection. The stoc k- | 





we our directors’ 


holders would become restive about 
organization given over completely to 
thought, with even the shipping room 
boys dabbling in Dewey or sunk in 
Santayana. Stockholders have no deep- 
seated to endorse a 
institution 

So, then, we can't have too much in- 


an | 


desire business 


troversion in our industries and trade 
And the line-crashing extrovert—he has 
a lot of delicate, precision instruments 
missing. It looks to me as if our hard- 
thinking year has revealed to us that we 
must have ambiverts. Give us ambiverts 
and we shall have men who can strike 
such exquisite balance between knowing 
and doing that only perfect deeds spring 
forth. Give us ambiverts and we shall 
consort with leaders whose every execu- 
tive act will be shaped with the artistry 
of a Cellini. 

Then the leaders will be buoyantly 
leading and the followers will be joy- 
fully following. And fondly we shall 
look back upon these days when all the 
world was a campus and Slumps Uni- 
versity was our Alma Mater. I can sec 
an Old Grad mooning into his beer 
“Dear old Slumps,” he murmurs. 
“What I learned from her! I'd die for 
dear old Slumps. Yes—and I damn 





near did.” J.W.D. 
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USINESS MEN 

talk constantly 
about the necessity 
of keeping equip- 
ment busy—as busy 
. ~.<-4 as possible. 
athevanes Well, here is the 
“TOOL” for doing it 
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Automatically 


It's all very well to 
hold conferences, to 
talk efficiency, to 
spur your men on, 
to plan— 


More Economy 





But all of that “isn't 
in it” compared to 
a little round waxed 
chart on which the 
Servis Recorder has 
automatically writ- 
ten the actual record 
of Busy Time and 
Idle Time of your 
machinery, whether 
it be truck, punch 
press,tractor,switch- 
ing engine or even 
an airplane. 


Some job, isn’t it, for 
a Recorder that only 
| weighs a little more 
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70,000 in use today 





American business has accepted the 
Servis Recorder. Although it points out 
delays, its job is not to “detect,” but 
rather to prevent. Ic keeps men and ma- 
chines from getting into bad habits. Ic 
keeps down disputes—and where there 
are disputes, it’s the umpire. 


Mention field you are interested in and 
use coupon below. 





THE SERVICE RECORDER CO., BG 4 
Hanna Building, Cleveland, Ohio | 

Please send us information on Servis Recorder 1 
(for use on I 
t i p™ ! 

‘ 1 
Company | 
Attention of 
1 

Street. , 
City & State 5 
39 
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Rec ENT economic 
trends have forced the issue . . . to 
make money in England, your 
merchandise must be “Made in 
England.” 

Tariff walls are rising. England's 


rejection of the gold standard puts 





America’s exporting to England at 
increased disadvantage. 

Yet, every trade difficulty is 
overcome by establishing a factory 
in England. We can help you find 
both building and location. Our 
files contain full information on 
wages, taxes, labor supply... floor 
plans and photographs. 

This service is readily available 
at any one of our American offices 
and may be yours in strict confi- 


dence without obligation or ex- 





pense. Simply indicate your inter- 


est... by letter or telephone. 
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Toward Confidence 


THE problem of protecting bank depositors 
through appropriate public control of banking 
policies and practices is complex and per- 
plexing. 

When we recommended as an emergency 
measure some weeks ago the establishment of 
a nation-wide system of insurance for bank de- 
posits to be set up and administered by the 
Reserve Banks, we were fully aware of the 
dangers and difficulties involved. We had our 
eye at that time, and still have, on the crucial 
problem of preserving the confidence of the 
average citizen in the security of his savings. 

This problem had become acute in the ex- 

treme stage of this depression, but the potential 
danger of such a collapse of confidence has been 
present even during the preceding years of pros- 
perity. The deplorable record of bank failures 
in this country since the war has no parallel 
anywhere in the world and proves that we have 
here a permanent problem of banking. insecu- 
rity, not merely one of depression. 
. Even when it does not show itself in ex- 
treme symptoms such as hoarding, the strain of 
such insecurity is too severe and continuous to 
be tolerated by an economically civilized coun- 
try. At all times we owe something in the way 
of assurance to the citizen who entrusts his 
savings, or the business concern that leaves its 
cash resources, to the care of our banking 
system. 

It is easy to dismiss the problem by saying 
that it is one of individual bank management 
and that there can never be an adequate sub- 
stitute for good banking. That is a half-truth 
which offers little consolation to the victims of 
poor management and little basis upon which 
to build confidence. In this matter we cannot 
wait for the process of natural selection to pro- 
tect the depositor by providing perfection in 
bank operation through the elimination of the 
unfit. We must offer him some present protec- 
tion against the risk of poor bank management 
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and at the same time bring some pres 
bear toward improvement of its quality 
no valid argument against life or fire in: 
to say that some people are careless abo 
diet or reckless in handling matches. In: 
is a cooperative principle which helps to 
risk by spreading the burden and 
some incentive to greater safety. 

We see no reason why it should not | 
plied to the protection of bank deposits 
fact that it has failed where applied 
proves no more than that it is impossib! 
single community alone to insure itself s 
fuily against death or fire. It must of 
be applied on a national scale so as to 
the risk widely over diverse conditions, 
coupled with machinery for enforcing u: 
standards of banking practice. 

The risk is easily calculable on an act 
basis. Even in the epidemic condition 
past ten years it is so small compared wit 
total of deposits that the reserve require 
protection against actual losses from bank 
dation would be relativ ely small and the bu 
upon the banking system as a whole wou 
slight. This burden might properly be counte 
as part of the cost of doing a banking business 
in return for the privilege of dispensing « 
but if it were uniform the banks would doubt 
less be able to pass it on to the credit cons 
or the depositor. 

If all deposit banks were .brought int 
Reserve system where they belong, there \ 
be no possibility of competitive discrimin: 
which would increase the risk or the cost, 
the insurance system could be Diidaines ¢ 
cheaply and efficiently. 

Sooner or later the banking system must be 
moved to attempt this kind of cooperation in 
the interest of banking progress and the preset 
vation of public confidence. 
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